38.1 Definitions

Whenever used in the GeneratorDeactivationShort-Term Reliability Process

requirements in this Section 38 with initial capitalization, the followingterms shall have the
meaning specified in this Section 38.1. Terms used in this Section 38 with initial capitalization
that are not defined in this Section 38.1 shall have the meanings specified in Section 31.1.1 of
Attachment Y of the ISO OATT or, if not defined therein, in Section 1 of the ISO OATT or

Section 2 of the ISO Services Tariff.

Deweloper: A person or entity, includinga Transmission Owner, sponsoringor proposinga
solution to a GeneraterBeactivationShort-Term Reliability Process Need pursuant tothis
Attachment FF.

Generator Deactivation Assessment: The ISO’s analysis, in coordination with the Responsible
Transmission Owner(s), of whether a Generator Deactivation Reliability Need will result from a
Generator becoming Retired, entering into a M othball Outage, or being unavailable due to an
ICAP Ineligible Forced Outage._Except when the ISO elects to assess the reliability impacts of a
Generator’s ICAP Ineligible Forced Outage outside the quarterly STAR, a Generator
Deactivation Assessment will beacomponent of aSTAR.

Generator Deactivation-AssessmentShort-Term Assessment of Reliability Start Date]: The

{ Commented [SA1]: Will need to re-do ABCorder.

date on which the ISO next commences a STAR after:-# the ISO issues a written notice to a

M arket Participant pursuant to Section 38.3.1.4 indicatingthat the Generator Deactivation Notice
for its Generator is comp lete~o+(i). If a Market Participant’s Generator enters intoan ICAP
Ineligible Forced Outage pursuant to Section 5.18.2.1 of the ISO Services Tariff, then the Short-
Term Assessment of Reliability Start Date is the date on which the ISO next commences a
STAR; except (i) when the ISO determines that it should commence a stand alone Generator
Deactivation Assessment based on the potential for an immediate reliability need to arise (see
Section 38.3.4), or (ii) when the ISO is able to and elects to add a Generator that is in an ICAP
Ineligible Forced Outage to a STAR that has already bequn. Under either exception [(i) or (ii)],
the Short-Term Assessment of Reliability Start Date is the date on which the Generator entered
an ICAP Ineligible Forced Outace.

Generator Deactivation Notice: The form set forth in Section 38.24 (Appendix A) of this
Attachment FF.




Generator Deactivation Reliability Need: A condition identified by the ISO inaSTAR oora
Generator Deactivation Assessment as aviolation or potential violation of one or more
Reliability Criteria and applicable local criteria._Violations and potential violations identified in
a STAR are only Generator Deactivation Reliability Needs if the need can be resolved, in whole
orin part, by the continued availability or operation of an Initiating Generator. A Generator
Deactivation Reliability Need is a type of Short-Term Reliability Process Need.

Generator Owner: (a) theentity or entities that have executed an RMR Agreement and assumed
ultimate responsibility for the operation of an RM R Generator and its participation in the ISO
Administered Markets; (b) the entity or entities that have indicated their willingness to execute
an RMR Agreement and assume ultimate responsibility for the operation of an RMR Generator
and its participation in the ISO Administered M arkets by submittinga filing to FERC proposing
arate for providingRM R service or seeking to recover the cost of Capital Expenditures; or (c)
theentity or entities that possess ultimate responsibility for the operation of an Interim Service
Provider and its participation in the ISO Administered Markets. The Generator Owner may bea
Market Party and/or a Market Participant, may include one or more M arket Parties and/or
Market Participants, or may participate in the ISO Administered Markets by and through one or
more Market Parties and/or M arket Participants.

Initiating Generator: A GeneratorMith anamep late rating that exceeds 1 MMthat submits a

{ Commented [SA2]: New language added 11/8/19

]

Generator Deactivation Notice for purposes of becoming Retired or entering into a M othball
Outage or that has entered into an ICAP Ineligible Forced Outage pursuant to Section 5.18.2.1 of
the ISO Services Tariff, which action is being evaluated by the ISO in accordance with its
Generator-DeactivationShort-Term Reliability Process requirements in this Section 38 of the ISO
OATT.

Interim Service Provider: A Generator that must remain in service during the 365 days that
follow the Short-Term Assessment of Reliability GeneratorDeastivation-Assessment Start Date
beyond the later-latest of (a) the 181 day efthe365-day-periodafter the ISO issues awritten
notice to a Market Participant pursuant to Section 38.3.1.4 indicatingthat the Generator
Deactivation Notice for its Generator is complete, or (b) ten days after the postingofa STAR
that assessed the Generator’s deactivation, or (c) the Generator’s requested deactivation date. A
Generator that submitted a Generator Deactivation Notice to be Retired is an Interim Service
Provider even if the ISO authorizes the Generator to be deactivated, if the ISO or a Responsible
Transmission Owner requires the step-up transformer(s) and/or other sy stem protection
equipment to remain in service duringthe 365 days that follow the Short-Term Asssessment of
Reliability Start Date beyond the latest of (a) the 181 day after the ISO issues a written notice to
a Market Participant pursuant to Section 38.3.1.4 indicating that the Generator Deactivation
Notice for its Generator is complete, or (b) ten days after the postingofa STAR that assessed the
Generator’s deactivation, or (c) the Generator’s requested deactivation date, or (d) the date on
which the Generator deactivates. Interim Service Providers are compensated in accordance with
Rate Schedule 8 to the ISO Services Tariff.




Market Party: Any person or entity that is, or proposes or plans (includingany participant
therein,) a project that would be, abuyer or aseller in, or that makes bids or offers to buy or sell
in, or that schedules or seeks to schedule Transactions with the ISO in or affecting any of the
ISO Administered M arkets, or any combination of the foregoing.

Near-Term GeneraterDeactivation-Reliability Need: A Generator Deactivation Reliability
Need that the ISO determines will arise within three years of the conclusion of the 365 days that
follow the Short-Term Assessment of Reliability GeneratorDeactivation-Assessment Start Date;
or a Short-Term Reliability Process Need that is not a Generator Deactivation Reliability Need
that the ISO determines will arise within three years of the postingof the STAR in which the
need is identified.

New York State Bulk Power Transmission Facilities (“BPTFs”): Defined in Section 31.1.1 of
the OATT.

Reliability Need: Defined in Section 31.1.1 of the OATT.

Reliability Planning Process: The term shall have the meaning set forth in Section 31.1.1 of
Attachment Y of the ISO OATT.

Responsible Transmission Owner: The Transmission Owner or Transmission Owners
designated by the ISO pursuant to this Attachment FF: (i) to conduct the necessary reliability
studies to review the impact of a Generator’s proposed deactivation on the reliability of the non-
BPTFsthat are part of the New York State Transmission System, (ii) to prepare a Generator
DeactivationShort-Term Reliability Process Solution and, if required, a conceptual permanent
solution to address a Generater-D-eactivationShort-Term Reliability Process Need, and (iii) to
proceed with a Generator-Deactivation-SelutionShort-Term Reliability Process Solution if
directed to do so by the ISO. The Responsible Transmission Owner will normally be the
Transmission Owner in whose Transmission District the ISO identifies a Generator
BeactivationShort-Term Reliability Process Need and/or that ownsatransmission facility on
which a Reliability Need arises.

RMR Service Offer: An offer submitted tothe ISO by a Generator to provide RMR service.

RMR Start Date: The datean RMR Generator begins participating, offering, and operatingin
the ISO Administered Markets pursuant tothe ISO Tariff rules that apply to RMR Generators
and the terms of an RM R Agreement.

Short-Term Assessment of Reliability (STAR): TheISO’s ,in coordination with
the Responsible Transmission Owner(s), of whether a Short-Term Reliability Process Need will
result from a Generator becoming Retired, entering into a M othball Outage, a Generator being
unavailable dueto an ICAP Ineligible Forced Outage, or from other changes to the availability of
Resources or to . ThelSO performs STARs ona
guarterly basis, commencing on the dates specified in ISO Procedures.

Short-Term Reliability Process Need: A Generator Deactivation Reliability Need or a
condition identified by the ISO in aSTAR as a violation or potential violation of one or more
Reliability Criteria on or affecting the BPTF.




Short-Term Reliability Process: The process set forth in this Attachment FF by which the ISO

evaluates and addresses the reliability impacts resulting from both: (i) Generator Deactivation
Reliability Need(s), and/or (ii) other Reliability Needs on or affecting the BPTFs that are
identified in a STAR.

Short-Term Reliability Process Solution: A solution to address a Short-Term Reliability
Process Need, which may include (i) an Initiating Generator, (ii) a solution proposed pursuant to
Section 38.4, or (iii) a Generator identified by the ISO pursuant to Section 38.5.

Viable and Sufficient: Term that describes a prop osed GeneratorDeactivation-SelutienShort-
Term Reliability Process Solution that the ISO has determined in accordance with Section 38.6
to beviable and sufficient to satisfy the identified byt bt
Short-Term Reliability Process Need individually or in conjunction with other solutions.




38.2 Scope of GeneraterBeactivationShort-Term Reliability Process

The Short-Term Reliability Process includes within its scope the ISO’s review of

Generator deactivations to address any identified Generator Deactivation Reliability Needs and

the ability for the ISO to address other Reliability Needs on or affecting the BPTF that are

identified in a STAR. The STAR will use the most recent base case from the Reliability

Planning Process, updated in accordance with 1ISO Procedures for the Reliability Planning

Process, and the ISO will review key study assumptions with its stakeholders.

The Generator-DeactivationShort-Term Reliability Process set forth in this Attachment

FF establishes the process by which the ISO will address a Generator Deactivation Reliability

Need that results from a Generatorﬁhat has a namep late rating that exceeds 1 M\Mbecoming

{ Commented [SA3]: New language added 11/8/19
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Retired, entering into aMothball Outage, or being unavailable dueto an ICAP Ineligible Forced

Outage. Pursuant tothis process, the ISO will first determine through aSTAR (or possibly a

Generator Deactivation Assessment for Generators in an ICAP Ineligible Forced Outage)

whether a Generator Deactivation Reliability Need would result from a Generator’s deactivation.

If the STAR or Generator Deactivation Assessment identifies a Generator Deactivation

Reliability Need that arises threeyears or less after the conclusion of the 365 day prior notice

period set forth in Section 38.3.1 below-canrnet-timely-beaddressed-through-thetSO- s-biernial
reliabHity-planningproeess, then the ISO will solicit and evaluate market-based and regulated

GeneratorDeactivation-SelutionShort-Term Reliability Process Solutions to address the need,

including, but not limited to, enteringinto an RMR Agreement with the Initiating Generator.

Generator Deactivation Reliability Needs that arise more than three years after the conclusion of

the 365 day prior notice period will only be addressed using this Short-Term Reliability Process

if the identified needs cannot timely be addressed through the ISO’s Reliability Planning

Process. Rules addressing cost allocation for GeneraterBeactivation-SelutionShort-Term



Reliability Process Solutions are set forth in Section 38.22. Rules addressing cost recovery for

GeneratorDeactivation-SelutionShort-Term Reliability Process Solutions are set forth in Section

38.23, Rate Schedules 14 and 16 to the ISO OATT, and Rate Schedule 8 to the ISO Services
Tariff.

The Short-Term Reliability Process enables the ISO to perform STARS to assess

reliability concerns that should not wait for the next Reliability Needs Assessment to be

conducted, and to procure solutions to identified Short-Term Reliability Process Needs. In

addition to evaluating the reliability impacts of Generator deactivations, the ISO can assess the

reliability impacts of other changes to the availability of Resources and to the New York State

Transmission System in aSTAR. STARs are performed on aquarterly basis. Each STAR looks

out five years from its start date.

Short-Term Reliability Process Needs that arise within three years of the later of (a) the

conclusion of the 365 day prior notice period for Generator Deactivation Reliability Needs, or

(b) the postingof a completed STAR for other Reliability Needs on or affectingthe BPTF, will

be addressed using this Short-Term Reliability Process. Short-Term Reliability Process Needs

that arise more than three years after the later of (X) the conclusion of the 365 day prior notice

period for Generator Deactivation Reliability Needs, or (y) the postingof a completed STAR for

other Reliability Needs on or affecting the BPTF, will only be addressed using this Short-Term

Reliability Process if an identified Reliability Need cannot timely be addressed through the

1SO’s Reliability Planning Process.

If the Market Participant that administers a Generator’s participation in the[ISO]
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Administered M arkets is a different entity than the entity that possesses the ultimate decision-

making authority concerningthe deactivation, retirement and/or outage or repair of a Generator




that has a namep late rating that exceeds 1 MWJ, then (i) the entity with ultimate decision-making . { commented [SA5]: New language added 11/8/19 )

authority regarding the deactivation, retirement and/or outage or repair of the Generator must

agree, as part of the registration of the Generator with the ISO for participation in the ISO

Administered Markets, that it will be subject to and comply with the requirements of this

Attachment FF, and (ii) the entity with ultimate decision-makingauthority regarding the

deactivation, retirement and/or repair of the Generator shall, along with the Market Participant,

be subject to all of the requirements in this Attachment FF that apply to a M arket Participant,

M arket Party, Generator Owner or a Generator.




38.3
38.3.1

Generator Deactivation Requirements

Requirements for Initiating Generator Seeking to Be Retired or Enterinto
Mothball Outage

38.3.1.1 A Market Participant must provide the ISO with aminimum of 365 days
prior notice (such period beginning after its Generator Deactivation Notice has

been determined to be complete by the ISO[ as exp lained in Section 38.3.1.4

belowT) before its Generatorﬁhat has a namep late rating that exceeds 1 M M may .- [ Commented [SA6]: Revised in response to stakeholder
T comments.

be Retired or enter into aM othball Outage; except for Generators reclassified as *((Commented [SA7]: New language added 11/8/19

]

Retired pursuant to Sections 5.18.2.3.10r 5.18.3.3.1 of the ISO Services Tariff, or
as provided foran RMR Generator under an RM R Agreement.

38.3.1.2 The Market Participant shall provide this notice to the ISO by submittinga
Generator Deactivation Notice in the form set forth in Appendix A to this
Attachment FF, alongwith all information required by that form, the supporting
certification from a duly authorized officer, and the information required for an

Initiating Generator in accordance with Sections 38.25.2, and 38.25.5 through

38.25.7 of AppendixB of this AttachmentFF, .. { Formatted: Not Superscript/ Subscript

38.3.1.3 The Market Participant must specify in the Generator Deactivation Notice

its proposed date for its Generator that has anamep late rating that exceeds 1 MW { commented [SA8]: New language added 11/8/19

to be Retired or enter into a Mothball Outage.
38.3.14 The 365-day notice period applicable to a Generator proposingto be
Retired or enter into aM othball Outagewill begin to run when-on the date the

1SO commences the next STAR after it issues a written notice to the Market

Participant indicatingthat the Generator Deactivation Notice, including the

supportinginformation and certification, is complete. For purposes of this



Attachment FF, “complete” shall mean sufficiently complete for the ISO to begin
its review of thereliability impacts that would result from a Generator being
Retired or entering into a M othball Outage under this Attachment FF, to review as
required by Sections 38.7 and 38.8 the information provided in accordance with
AppendixB of this Attachment FF, and to assess market impacts under Section 23
of Attachment H of the ISO Services Tariff.

38.3.1.5 Within ten (10) business day s of receiving a Generator Deactivation
Notice, the ISO shall review the notice form, along with the supporting
information and affidavit submitted with it, and will inform the Market Participant
whether its submission is comp lete or whether additional information is required.
The Market Participant shall provide the ISO with any requested additional
information, and the ISO will promptly review the information to determine
whether the Market Participant’s notice is complete. Within ten (10) business
days of the ISO receiving all additional information it requested, the ISO will
inform the Market Participant whether its submission is complete, or whether
further information is needed. Upon its determination that asubmitted Generator
Deactivation Notice is complete, the ISO will concurrently notify the Generator
and post anotice on its website that the Generator Deactivation Notice has been

determined to be complete, and the Generator’s deactivation will be included in

thenext STAR that the ISO commences.




38.3.2 Requirements for Initiating Generator that Has Entered into ICAP
Ineligible Forced Outage and Generator Deactivation Assessment

Within 20 days of a Market Participant’s Generatorﬁhat has anamep late rating that

exceeds 1M \Mentering into an ICAP Ineligible Forced Outage, the Market Participantshall .- { commented [SA9]: New language added 11/8/19 )

submit the information required for an Initiating Generator in accordance with Sections 38.25.2
and 38.25.5 through 38.25.7 of Appendix B of this Attachment FF. It shall also provide the
information required by Section 38.25.4 of Appendix B of this Attachment FF.

Distinct from the Initiating Generator’s obligation to timely submit required information

to the ISO that is set forth above, when aGeneratorﬁhat has a namep late rating that exceeds 1

MW enters an ICAP Ineligible Forced Outage the ISO shall determine whetheritwill . {{commented [SA10]: New languageadded 11/8/19 )

(a) immediately commence a Generator Deactivation Assessment to review the deactivation of

the Initiating Generator, or (b) [if practicabld, add the Initiating Generatortoa STAR thatis .- [ Commented [SA11]: Added in response to stakeholder
comment

already in progress, or (c) include the Initiating Generator in the next STAR it commences. The

1SO will make its determination based on the expected likelihood of identifyinga Generator

Deactivation Reliability Need, and the expected immediacy of any need that may arise. The ISO

shall consult with the Responsible Transmission Owner(s) to the extent feasible before reaching

its determination. The ISO will notify the Initiating Generator and post anotice on its website

specifyingwhether it will immediately commence a Generator Deactivation Assessment to

review the deactivation of the Initiating Generator, add the Initiating Generator to a STAR that is

already in progress, or include the Initiating Generator in the next STAR it commences.

38.3.3 Continuing Obligation for Market Participants and Market Partiesto Respond
to ISO Information Requests

Followingthe submission of acomplete Generator Deactivation Notice or theentry of its

Generator into an ICAP Ineligible Forced Outage, the Market Participant (which is also a Market



Party) is subject to acontinuingobligation to promptly submit any additional information
requested by the ISO in connection with the ISO’s evaluation under this Attachment FF or to
assess market impacts under Section 23 of Attachment H of the ISO Services Tariff.

The Market Participant shall provide the ISO with any requested additional information,
and the ISO will promptly review the information it receives to determine whether the
information provided is sufficient to permit the ISO to perform its duties under this Attachment
FF (including but not limited to the calculation of an Interim Service Provider rate and/or an
Availability and Performance Rate), and to assess market impacts under Section 23 of
Attachment H of the ISO Services Tariff. Within ten (10) business days of the ISO receiving all
of the additional information it requested, the ISO will inform the M arket Participant whether its

submission is sufficient, or whether further information is needed.

38.3.4 Immediate Reliability Need

The ISO may take immediate action to implement an interim solution to maintain
reliability if the ISO determines that a Generator-DeactivationShort-Term Reliability Process
Need may not be timely addressed through the normal Generater-DeactivationShort-Term
Reliability Process. To maintain reliability in such circumstances, the ISO may abbreviate, as
necessary, thetime periods and requirements set forth in this Attachment FF and make any
necessary filings with the Commission.

To address an immediate Short-Term Reliability Process Need the ISO may pay the

demonstrated costs in excess of $100,000 that a Market Party or Generator Owner incurs to

repair or replace a damaged step-up transformer and/or other sy stem protection equipment. Such

costs may berecovered as Capital Expenditures in accordance with the requirements of Sections

38.17.3 and 38.17.4 of this Agreement even if the Generator is not eligible to bean Interim




Service Provider because it is in an ICAP Ineligible Forced Outace. [Ifthe cost of returninga

damaged step-up transformer and/or other system protection equipment is not expected to exceed

$100,000, then the Generator Owner shall promptly return the step-up transformer and/or other

system protection equipment designated by the ISO to service without additional recomp ense] Commented [SA12]: Added in response to a stakeholder
comment. Mirrors FERC-accepted language in Sections

38.16.1and 38.16.1.2.

38.3.5 Performance of STAR or Generator Deactivation Assessment

38.35.1 The ISO performs STARs on aquarterly basis, commencing on the dates

specified in 1SO Procedures. Followingthe quarterly Short-Term Assessment of

Reliability GeneratorDeactivationAssessment Start Date, the ISO will perform, in
coordination with the Responsible Transmission Owner(s) identified by the ISO, a

Generator Deactivation Assessment concerningﬁhe Initiating Generator(s) that

have comp lete Generator Deactivation Notices (see Section 38.3.1.4 above)]. __________ [ Commented [SA13]: Revised in response to stakeholder
"""""""" comments.

Except when the ISO is assessing a potential immediate reliability need, one or

more Generator Deactivation Assessment(s) will be performed together as

componentsofaSTAR. ThelSO will conduct the necessary reliability studies to

review theimpact on the reliability of the BPTFs thatwould result from the

Generator that has a namep late rating that exceeds 1 MW, being Retired, entering .- {{commented [SA14]: New language added 11/8/19 ]

into aMothball Outage, or being unavailable due to an ICAP Ineligible Forced
Outage. The Responsible Transmission Owner(s) will conduct the necessary
reliability studies to review the impact on the reliability of the non-BPTFsthat are
part of the New York State Transmission Sy stem, which studies the ISO will

review and verify.

In addition to reviewing Generator deactivations, STARs Milﬂ also(or .- [ Commented [SA15]: This paragraph has been revised in
i response to stakeholder comments.

alternatively) assess the potential BPTF reliability impacts of other changes to the




availability of Resources or to in

accordance with ISO Procedures for the Reliability PlanningProcess. The ISO

will conduct the necessary reliability studies to review the impact on the

reliability of the BPTFs, which may include assistance from the Responsible

Transmission Owner(s).

Forthe STAR or Generator Deactivation Assessment, the ISO will use the

most recent base case from the Reliability Planning Processrehabitityplanning

proeess, updated in accordance with 1SO Procedures for the Reliability Planning

Process. Thestudy period for the-assessmenta stand-alone Generator

Deactivation Assessment will be the five-four years followingthe conclusion of

the 365-day notice period. Thestudy period foraSTAR will be the five years

followingthe Short-Term Assessment of Reliability Start Date. For both types of

assessments, tFhe 1ISO will review the-key study assumptions with its

stakeholders.

38.3.5.2 As part of the assessment, the ISO shall review whether any potential
GeneratorDeactivationShort-Term Reliability Process Need can be addressed
through the adoption of alternative ISO or Transmission Owner operating
procedures or by updates to Local Transmission Owner Plans, other than an
agreement with the Generator addressed in the Generator Deactivation Notice or a
Generator already in a Mothball Outage, an ICAP Ineligible Forced Outage, or
that has been mothballed since before May 1, 2015.

38.3.5.3 Within ninety days of the Short-Term Assessment of Reliability Gererator

Deactivation-Assessment Start Date, the ISO shall concurrently notify the



Initiating Generator(s) and post on its website the results of the STAR or
Generator Deactivation Assessment. The assessment will specify: (i) whether a

one or more Generator-BeactivationShort-Term Reliability Process Need(s)

would arise

(ii) whether the retention of one or more Initiating Generator(s) would resolve, in

wholeorin part, one or more Short-Term Reliability Process Need(s), and (iii)

whether the ISO has determined that any GeneratorDeactivationShort-Term

Reliability Process Need can be timely addressed in the current or next planning

cycle of the biennial reliabHity-Reliability planningPlanning preeessProcess, or

must be addressed using this GeneraterDeactivationShort-Term Reliability

Process. The Short-Term Reliability GeneratorDeactivation Process will

conclude if the STAR or Generator Deactivation Assessment: (i) does not identify
a GeneraterDeactivationShort-Term Reliability Process Need, or (ii) states that a

GeneratorDeactivationShort-Term Reliability Process Need identified in the

assessment will be addressed in the bieanial-Reliability Planning

Processrehabilityplanningprocess. The STAR or Generator Deactivation

Assessment will also state whether the-a Gereration-Generator Deactivation
Reliability Need is only areliability need on non-BPTFs for which solely the
Responsible Transmission Owner may propose aregulated transmission

GeneratorDeactivation-SelutienShort-Term Reliability Process Solution. Any

Generator that the ISO determines is Viable and Sufficient may participateas a

GeneratorDeactivation-SelutienShort-Term Reliability Process Solutionto part or




all of a GeneratorDeactivationShort-Term Reliability Process Need, including a

Generator Deactivation relabity-Reliability need-Need arising only on thenon-

BPTFs.

38.3.5.4 If a Short-Term Reliability Process Need is identified in a STAR that

could be resolved by two or more Initiating Generators that each seek to

deactivate prior to the conclusion of the 365 day notice period, then the ISO shall

temporarily retain as Interim Service Providers the Initiating Generator(s)

necessary to resolve the Short-Term Reliability Process Need. The ISO shall

determine which Initiating Generators to retain as Interim Service Providers based

on the date on which each Initiating Generator’s Generator Deactivation Notice

was determined to be complete by the ISO;[retaininqthe necessary Generator(s)

that comp leted their Generator Deactivation Notice Iast]. However, the ISO shall .~ [ Commented [SA16]: Added in response to stakeholder
| comments.

not retain more Initiating Generators as Interim Service Providers than are

necessary to resolve a Short-Term Reliability Process Need.

38.3.6 Near-Term GeneratorDeactivationReliability Needs

38.3.6.1 As part of the STAR or Generator Deactivation Assessment, the ISO will

determine whether there-any Short-Term Reliability Process Need identified in

the assessment is a Near-Term Generator-Deactivation-Reliability Need. Any
Generator that the ISO determines is Viable and Sufficient may participateas a

GeneratorDeactivation-SetutionShort-Term Reliability Process Solution to part or

all of a Near-Term GeneratorDeactivation-Reliability Need, includinga

Generator Deactivation Rreliability reed-Need arising only on non-BPTFs.




38.3.6.2 If the ISO determines that a GeneratorDeactivationShort-Term Reliability
Process Need is a Near-Term GeneratorBeactivation-Reliability Need, the ISO
shall:

38.3.6.2.1  Include an explanation in the STAR or Generator Deactivation
Assessment of the Near-Term Generator-Deactivation-Reliability Need in
sufficient detail, including the reliability criteria violations and sy stem conditions,
to allow stakeholders to understand the need and why it is time sensitive.

38.3.6.2.2 Provide to stakeholders and post on its website a full and sup p orted
written explanation of the ISO’s decision to solicit a regulated, non-generation

GeneratorDeactivation-SelutienShort-Term Reliability Process Solution solely

from a Responsible Transmission Owner, includingan exp lanation of the other
transmission and non-transmission options that the ISO considered, but concluded
would not sufficiently address the Near-Term Generator-Deactivation-Reliability
Need, the circumstances that generated the need, and an explanation of why the
need was not identified earlier.

38.3.6.2.3  Providetheappropriate stakeholder workinggroup areasonable
opportunity to provide comments to the ISO on the written exp lanation and

publicly postany written comments that the ISO receives on its web site.

38.3.6.3 The ISO shall maintain and post onits website alist of all transmission
solutions selected by the ISO in prior years to be built in response to Near-Term
Generator-Deactivation-Reliability Needs for which the ISO designated solely the
Responsible Transmission Owner to propose aregulated GeneratorDeactivation

SelutionShort-Term Reliability Process Solution. The list must include the Near-




Term Generator-Deactivation-Reliability Need, the identity of the designated
Responsible Transmission Owner, the transmission solution selected by the ISO,
its in-service date, and the date on which the Responsible Transmission Owner
energized or otherwise implemented the transmission solution. The ISO shall file
the list with the Commission as an informational filing in January of each year
covering the designations of the prior calendar year, if the ISO selected a
Responsible Transmission Owner’s regulated transmission solution to a Near-

Term GeneratorDeactivation-Reliability Need in the prior year.

38.3.7 Deactivation Prior to the Expiration of the 365-Day Notice Period

If: (i) the ISO determines in the-a STAR or Generator Deactivation Assessment either

that a GeneratorDeactivationShort-Term Reliability Process Need would not arise-frem-a

agebe resolved, in

wholeorin part, by the continued availability or operation of an Initiating Generator, or that the

need can be timely addressed in the ISO’s bierniat-Reliability Planning Processreliabity

planningprecess, and (ii) the Market Participant indicated in the Generator Deactivation Notice
an interest in deactivating its Generator earlier than the completion of the 365-day notice period,
then the ISO will notify the Market Participant when its Generator has completed all required
ISO administrative processes and procedures, and may be Retired or enter into a M othball
Outage, which deactivation date shall be no earlier than 91 days after the Short-Term

Assessment of Reliability GeneratorDeactivation-Assessment Start Date. The ISO’s issuance of

a final physical withholding determination shall occur in accordance with Section 23.4.5.6 of

Attachment H of the M-arket-1SO Services Tariff.



38.4

38.4.2

Solicitation of GeneratorDeactivation-SelutionShort-Term Reliability Process
Solutions to a GeneraterBeactivationShort-Term Reliability Process Need

38.4.1

If the ISO determines in its STAR or Generator Deactivation Assessment

that a GeneratorBeactivationShort-Term Reliability Process Need should be

addressed in the GeneratorDeactivationShort-Term Reliability Process, the ISO

shall solicit Generator-Deactivation-SelutionShort-Term Reliability Process

Solutions to address the Generator-Deactivation-ReliabHity-Nneed. The ISO shall

issue one solicitation seeking solutions to all of the Short-Term Reliability

Process Needs identified in a STAR. A Developer must submitaproposed

GeneratorDeastivation-SelutionShort-Term Reliability Process Solution within

sixty (60) days of the ISO’s request.

The solicitation process set forth in this Section 38.4 is not the process for
offering a Market Participant’s Generator that is in a M othball Outage, an ICAP
Ineligible Forced Outage, or has been mothballed since before May 1, 2015 asa

proposed GeneraterDeactivation-SetutienShort-Term Reliability Process

Solution. Such Generator may be offered as a GeneratorDeactivation

SelutienShort-Term Reliability Process Solution by submittinga statement of

intent to participate in-the-GeneratorDeactivationProeessas aprop osed Short-

Term Reliability Process Solution in accordance with Section 38.5 and satisfying

the other requirements of that Section.

In response to the ISO’s solicitation of propose d Genrerator-Deactivation
SelutienShort-Term Reliability Process Solutions:

38.4.2.

1 The Responsible Transmission Owner must submit a proposed Generator

Deactivation-SelutionShort-Term Reliability Process Solution. The proposed




solution must, to the extent practicable, completely address the Generater

DeaetivationShort-Term Reliability Process Need and satisfy the project

information requirements in Sections 31.2.4.4.1,31.2.4.4.2, and 31.2.6.5.1.1 of
Attachment Y of the ISO OATT. The Responsible Transmission Owner’s

proposed Generator-Deactivation-SelutionShort-Term Reliability Process Solution

may include transmission, demand response, or generation resources; provided,
however, only the ISO may enter into an RM R Agreement with a Generator to
address the GeneratorDeactivationShort-Term Reliability Process Need. The
Responsible Transmission Owner may only allocate and recover under the ISO
OATT the costs of atransmission solution in accordance with the requirements in
Sections 38.22 and 38.23. If the-a Generator Deactivation Reliability Need is
only areliability need on non-BPTFs, then the Responsible Transmission Owner

must submit a permanent GeneratorDeactivationSelutionShort-Term Reliability

Process Solution. Ifthe ISO determines, after considering input fromthe
Responsible Transmission Owner, that the Responsible Transmission Owner’s

proposed GeneratorBeactivation-SelutienShort-Term Reliability Process Solution

is an interim solution, then the Responsible Transmission Owner must also submit
a conceptual permanent solution to address the GeneraterBeactivationShort-Tem

Reliability Process Need.

38.4.2.2 Any Developer may submit aproposed market-based Generator

DeactivationSelutionShort-Term Reliability Process Solution. A market-based

GeneratorDeactivation-SelutiensShort-Term Reliability Process Solution may

include generation, transmission, or demand response solutions and must satisfy



the project information requirements in Section 31.2.4.6 of Attachment Y of the
ISO OATT. Market-based solutions are not eligible for cost recovery under Rate
Schedule 8 to the ISO Services Tariff, or Rate Schedules 14 or 16 to the ISO
OATT.

38.4.2.3 Any Developer may submitaproposed new Generator that requires an
RMR Agreement to operate as a temporary Generater-Deactivation

SelutionShort-Term Reliability Process Solution. A proposed new Generator that

requires an RMR Agreement must satisfy the project information requirements in
Sections 31.2.4.8.1 and 31.2.4.8.2 of Attachment Y of the ISO OATT.

38.4.2.4 Any Developer that has been determined to be qualified under Section
31.2.4.1.1.2 of Attachment Y to the ISO OATT may submitaproposed regulated

transmission GeneratorDeactivation-SelutionShort-Term Reliability Process

Solution, unless: (i) the GeneraterBeactivationShort-Term Reliability Process
Need is a Near-Term GeneratorDeactivation-Reliability Need, or (ii) the
Generator Deactivation Reliability Need is only areliability need on non-BPTFs
as stated by the ISO in the STAR or Generator Deactivation Assessment pursuant
to Section 38.3.5.3. The proposed regulated transmission solution must satisfy
the project information requirements in Sections 31.2.4.8.1, 31.2.4.8.2, and
31.2.6.5.1.1 of Attachment Y of the ISO OATT.

38.4.2.5 If a Short-Term Reliability Process Need is not a Generator Deactivation

Reliability Need or a Near Term Reliability Need, and the ISO addresses the need

in the Short-Term Reliability Process, then for purposes of Sections 38.4.2.1,

38.4.2.2, and 38.4.2.4 of this Attachment FF, an Interregional Transmission




Project (as defined in Section 31.1.1 of the ISO OATT), may be proposed as a

Short-Term Reliability Process Solution. Interregional Transmission Projects

proposed as Short-term Reliability Process Solutions shall be: (i) evaluated by the

1SO in accordance with the applicable requirements of this Attachment FF, and

(ii) jointly evaluated by the ISO and the relevant adjacent transmission p lanning

region(s) in accordance with Section 7.3 of the Interregional Planning Protocol

(defined in Section 31.1.1 of the OATT).

As part of its submission of its proposed Generator-Deactivation

SelutionShort-Term Reliability Process Solution, aDeveloper shall provide the

information required for each proposed GeneraterBeactivation-SelutienShort-

Term Reliability Process Solution in accordance with Sections 38.25.3, and

38.25.5 through 38.25.7 of Appendix B of this Attachment FF. It shall also
provide the information required by Section 38.25.4 of Appendix B of this
Attachment FF.

GeneratorDeactivation-SelutionShort-Term Reliability Process Solutions

proposed under this Section 38.4 shall strive to be compatible with permanent
market-based solutions and regulated solutions identified in the CSPP, as
applicable. A permanent regulated solution may proceed in parallel with an
interim solution selected in this Attachment FF.

The ISO may disclose to Market Participants and other interested parties

the GeneratorDeactivation-SelutionShort-Term Reliability Process Solution and

plans proposed pursuant to this Section 38.4; provided, however, that the ISO will

maintain as confidential the followinginformation if designated as “Confidential



Information”: (i) a Responsible Transmission Owner’s conceptual permanent
solution, except for its proposed project type, general geographic location, and in-
service date; (ii) the information required to be maintained as confidential for a
market-based solution pursuantto Sections 31.2.12.4and 31.2.12.5 of Attachment
Y to the ISO OATT, and (iii) any non-public financial qualification information
submitted in accordance with Section 31.2.4.1.1.1.3 of Attachment Y of the ISO

OATT.

38.4.6 Application Fee and Study Deposit
38.4.6.1 When the ISO performs aselection process among regulated transmission
solutions, any Developer that proposes aregulated transmission Generater

Deactivation-SelutionShort-Term Reliability Process Solutionto address the

GeneratorDeactivationShort-Term Reliability Process Need shall submit to the
ISO, at the same time it provides the project information required pursuant to
Section 38.4.2, anon-refundable application fee of $10,000 and astudy deposit of
$100,000, which shall be applied to study costs and subject to refund as described
in this Section 38.4.6.

38.4.6.2 If the ISO performs aselection process among regulated transmission
solutions, the ISO shall charge, and a Developer proposinga regulated

transmission Generator-Deactivation-SelutionShort-Term Reliability Process

Solution shall pay, the actual costs of the ISO’s evaluation of the Developer’s
proposed transmission solution for purposes of the ISO’s selection among
transmission solutions to address the GeneraterBeactivationShort-Term

Reliability Process Need, including costs associated with the ISO’s use of




subcontractors. The ISO will track its staff and administrative costs, including
any costs associated with usingsubcontractors, that it incurs in performingthe
evaluation of a Developer’s proposed transmission solution and any supplemental
evaluation or re-evaluation of the proposed transmission solution. If the ISO or
its subcontractors perform study work for multiple proposed transmission
solutions on acombined basis, the ISO will allocate the costs of the combined
study work equally amongthe applicable Developers.

38.4.6.3 The I1SO shall invoice the Developer monthly for study costs incurred by
the ISO in evaluating the Developer’s proposed transmission solution as described
above. Such invoice shall include a description and an accounting of the study
costs incurred by the ISO and estimated subcontractor costs. The Developer shall
pay the invoiced amount within thirty (30) calendar days of the ISO’s issuance of
themonthly invoice. The ISO shall continueto hold the full amount of the study
deposit until settlement of the final monthly invoice; provided, however, if a
Developer: (i) does not pay its monthly invoice within the timeframe described
above, or (ii) does not pay adisputed amount into an independent escrow account
as described below, the ISO may draw upon the study deposit to recover the owed
amount. Ifthe 1ISO must draw on the study deposit, the ISO shall provide notice
to the Developer, and the Developer shall within thirty (30) calendar days of such
notice make payments to the ISO to restore the full study dep osit amount. If the
Developer fails to make such pay ments, the ISO may halt its evaluation of the
Developer’s proposed transmission solution and may disqualify the Developer’s

proposed transmission solution from further consideration. After the conclusion



of the 1ISO’s evaluation of the Developer’s proposed transmission solution or if
the Developer: (i) withdraws its proposed transmission solution or (ii) fails to pay
an invoiced amount and the ISO halts its evaluation of the proposed transmission
solution, the ISO shall issue a final invoice and refund to the Developer any
portion of the Developer’s study deposit submitted to the ISO under this Section
38.4.6 that exceeds outstandingamounts that the ISO has incurred in evaluating
that Developer’s proposed transmission solution, includinginterest on the
refunded amount calculated in accordance with Section 35.19a(a)(2) of FERC’s
regulations. The ISO shall refund the remaining portion within sixty (60) days of
the 1SO’s receipt of all final invoices from its subcontractors and involved
Transmission Owners.

38.4.6.4 In the event of a Developer’s dispute over invoiced amounts, the
Developer shall: (i) timely pay any undisputed amounts to the ISO, and (ii) pay
into an independent escrow account the portion of the invoice in dispute, pending
resolution of such dispute. If the Developer fails to meet these two requirements,
then the ISO shall not be obligated to perform or continue to perform its
evaluation of the Developer’s proposed transmission solution. Disputes arising
under this section shall be addressed through the Disp ute Resolution Procedures
set forth in Section 2.16 of the ISO OATT and Section 11 of the ISO Services
Tariff. Within thirty (30) Calendar Days after resolution of the dispute, the
Developer will pay the ISO any amounts due with interest calculated in

accordance with Section 35.19a(a)(2) of FERC’s regulations.



38.4.7 Including Identified Short Term Reliability Process Solutions in Subsequent STARs

and Generator Deactivation Assessments

38.4.7.1 Short-Term Reliability Process Needs that have been identified in a STAR

or a Generator Deactivation Assessment and that are in the process of being

resolved shall continueto beincluded in subsequent STARSs to identify possible

changes in the scope, scale or nature of the need.

38.4.7.2 Solutions to Short-Term Reliability Process Needs will be included in

subsequent STARs and Generator Deactivation Assessments when they satisfy

the Reliability Planning Process base case develop ment and inclusion rules set

forth in ISO ﬁ:’rocedureﬁ.

38.4.8 Change in Scope, Scale or Nature of Short-Term Reliability Process Need After

Solicitation Issued

38.4.8.1 If the ISO determines that the scope, scale or nature of a Short-Term

Reliability Process Need for which it has already solicited Short-Term Reliability

Process Solutions in accordance with Sections 38.4 and 38.5 of this Attachment

FF chanced in a subsequent STAR, Generator Deactivation Assessment or

Reliability Needs Assessment, then the ISO may:

(a) select one or more of the proposed Short-Term Reliability Process

Solution(s) that address the changed scope, scale or nature of the Short-

Term Reliability Process Need that the ISO identified from the solutions

that the ISO received in response to its solicitation; or

(b) reject all of the proposals it received, withdraw the solicitation it

issued, return all fees and deposits it received to Developers except for

Commented [SA17]: If the SO determines that a solution
is not progressing in a sufficiently timely manner it can employ
the halting process set forth in Section 38.15.1 below. Such
action would be consistentwith Section 3.2.1 of the Reliability
Planning Process Manual, which allows the 1SO to actif it
receives an indication that a regulated transmission solution is
not progressing under the post-selection processof this
Attachment FF.




monies the ISO owes to third-party contractors for their assistance in

assessing a proposal or proposals, and issue a new solicitation in

accordance with Sections 38.4 and 38.5 of this Attachment FF that reflects

the updated Short-Term Reliability Process Need: or

(c) select one or more of the proposed Short-Term Reliability Process

Solution(s) that partially address the changed scope, scale or nature of the

Short-Term Reliability Process Need, and issue a new, additional

solicitation covering only the unaddressed, incremental Short-Term

Reliability Process Need that is not expected to be resolved by the Short-

Term Reliability Process Solution(s) that the ISO has already selected.




38.5 Reviewand Notification of Generator(s) Currently in an Outage State

If the ISO determines that a M arket Participant’s Generator that is in aM othball Outage,
an ICAP Ineligible Forced Outage, or has been mothballed since before May 1, 2015, may be
capable of satisfyingin whole or in part thea GeneratorDeactivationShort-Term Reliability
Process Need, the ISO will notify the Market Participant that its Generator is under review to
determine whether it can satisfy the GeneraterDeactivationShort-Term Reliability Process Need

as a possible GeneratorDeactivation-SelutionShort-Term Reliability Process Solution. Within

ten (10) days of the ISO’s issuance of a written notification (includingan email), a Market
Participant that is interested in offering its Generator as a GeneratorDeactivation-SelutionaShort-

Term Reliability Process Solution to address the GeneratorBeactivationidentified Reliability

Need shall inform the ISO in writing whether it intends to offer its Generator as a Generator

Deactivation-SelutienShort-Term Reliability Process Solution. A Market Participant that

submits a statement of intent to offer its Generator shall provide to the NYISO within twenty
(20) days of submittingits statement of intent the information required for a Generator identified
under this Section 38.5 in accordance with Sections 38.25.3.1, 38.25.3.2, and 38.25.5 through
38.25.7 of Appendix B of this Attachment FF if it has not previously provided such information
to the ISO. Ifthe Market Participant has previously provided such information for the relevant
Generator, then it shall update all such information, including, but not limited to, the updates
required by Section 38.25.4 of AppendixB of this Attachment FF.

Notwithstandingwhether a Market Participant submitted a statement of intent to offer its

Generator as a Generator-Deactivation-SelutionShort-Term Reliability Process Solution, the ISO

may request at any time that a Market Participant submit the information required for a
Generator identified under this Section 38.5 in accordance with Sections 38.25.3.1, 38.25.3.2,

and 38.25.5 through 38.25.7 of Appendix B of this Attachment FF or any updates to previously



submitted information addressingits Generator, which information must be submitted within
twenty (20) days of the NYISO’s request.
When thereturn to service of a Generator in a Mothball Outage or an ICAP Ineligible

Forced Outage is the GeneratorDeactivation-SelutionShort-Term Reliability Process Solution,

thereturn to service procedures set forth in Section 5.18.4 of the ISO Services Tariff shall apply.



38.6 Viability and Sufficiency Evaluation of GeneratorDeactivation
SelutienProposed Short-Term Reliability Process Solutions and Monitoring of
Selected Short-Term Reliability Process Solutions

38.6.1 The I1SO shall evaluate all GeneratorDeactivation-Setutienproposed

Short-Term Reliability Process Solutions and, if applicable, shall evaluate the

conceptual permanent solution provided by the Responsible Transmission Owner
pursuant to Section 38.4.2.1to determine whether each is viable and sufficient to
satisfy individually, or in conjunction with other solutions, the Generator

DeactivationShort-Term Reliability Process Need. The ISO shall perform this

viability and sufficiency evaluation consistent with the requirements set forth in
Sections 31.2.5.3and 31.2.5.4 of Attachment Y of the ISO OATT. The SO shall
coordinate with the Responsible Transmission Owner(s), as necessary, in
performingits evaluation.

38.6.2 If the ISO determines that there are adequate Viable and Sufficient
market-based or demand resp onse GeneratorDeactivation-SelutienShort-Term

Reliability Process Solutions to satisfy completely the identified Gererater

DeaetivationShort-Term Reliability Process Need, the ISO will conclude the

GeneratorDeactivationShort-Term Reliability Process under this Attachment FF.

As part of its final Short-Term Reliability Process report, the ISO shall present the

results of its viability and sufficiency assessment to interested parties if the Short-

Term Reliability Process has been concluded because there are adequate market-

based or demand response Short-Term Reliability Process Solutions to satisfy

completely the Short-Term Reliability Process Need.; and

38.6.3 Monitoring of Selected Short-Term Reliability Process Solutions—the

ISO will monitor the development of the-all Short-Term Reliability Process




Solutions, includingmarket-based and demand resp onse GeneraterDeactivation

Selutiensolutions, to confirm that they continue to develop consistent with the

conditions, actions, or schedules for the projects in accordance with 1SO

Procedures. AspartatistnalCencrmterDeoactivationroecssreparthe 10




38.7

ISO Review of Information

38.7.1

38.7.2

38.7.3

Cost, Revenue and System Impact Information. The ISO shall review,
verify and/or validate to the extent necessary the information provided in
accordance with Sections 38.3, 38.4, and 38.5and Appendix B of this Attachment
FF. ThelSO’s review, verification and/or validation, as applicable, of the
financing cost of each capital expense that the ISO determines is necessary in
accordance with Good Utility Practice shall consider the market interest rate

available to the Market Party or the Generator Owner (as appropriate).

The ISO may reject, and may require a Market Party or Generator Owner

to re-submit, or substantiate information (includingestimates) that the ISO
determines is not adequately supported or otherwise verifiable. The Market Party

or the Generator Owner shall promptly provide any additional information that

the 1ISO may request, and update and revise information previously provided, and
provide new information as set forth in Section 38.25.4 of Appendix B of this
Attachment FF. Upon the ISO’s prior notice, the Market Party or the Generator
Owner shall make qualified representatives available to answer the ISO’s
question(s) and otherwise facilitate the ISO’s review of the information. The
NYISO may terminate its consideration of a proposed Generater-Beactivation

SelutionShort-Term Reliability Process Solution if a Market Party or Generator

Owner fails to provide requested information.

Market Power Information. The Market Participant or the Generator
Owner shall provide the ISO with any information that the ISO determines it
requires in order to assess market impacts under Section 23 of Attachment H of

the 1SO Services Tariff. Theprimary focus of the NYISO’s review will be



Sections 23.4.5.6 (physical withholding) and/or 23.6 (energy market participation
rules) of Attachment H of the ISO Services Tariff.

38.7.4 ISO Notification to Market Participant or Generator Owner. The ISO

shall notify the Market Participant_ or the Generator Owner, in writing, when the

ISO has received all of the data and information it requires to perform its duties
under both (a) this Attachment FF and (b) Section 23 of Attachment H of the ISO
Services Tariff.

38.7.4.1 The notice that the ISO provides to aMarket Participant (which is also a

Market Party) or to the Generator Owner that it has received all of the data and

information it requires to perform its obligations under this Attachment FF and
under Section 23 of Attachment H of the ISO Services Tariff does not absolve the

Market Party or the Generator Owner of its affirmative and continuingobligation

under Section 38.25.4 of Appendix B ef-to this Attachment FF to supplement and
update information and data it has submitted to the ISO when a material change in
facts or circumstances occurs that makes the previously submitted information
insufficient or inaccurate.

38.7.4.2 Thenotice that the 1ISO provides to a Market Participant or Generator
Owner that it has received all of the data and information it requires to perform its
obligations under this Attachment FF and under Section 23 of Attachment H of
the 1SO Services Tariff does not bar the ISO from asking additional questions of

the Market Participant or the Generator Owner, nor does it excuse the Market

Participant_or the Generator Owner from its continuingobligation to promptly




respond to 1SO requests for information or data in accordance with Sections

38.3.3 and 38.7 of this Attachment FF.



38.8

Determining RMR Awidable Costs

38.8.1

Determinations pursuant to this section are solely for purposes of
determining the RMR Avoidable Cost of Initiating Generators and Generators that
are determined to be a Viable and Sufficient GeneratorDeactivation

SelutionShort-Term Reliability Process Solution to a Generator

DeaetivationShort-Term Reliability Process Need. The ISO shall determine the

cost (net of estimated revenues, as applicable) of each Initiating Generator and of
each Viable and Sufficient GeneraterBeactivation-SelutionShort-Term

Reliability Process Solution to a GeneratorDeactivationShort-Term Reliability

Process Need that responds to the ISO’s request for GeneratorBDeactivation

SelutienShort-Term Reliability Process Solutions in accordance with Sections

38.4 and 38.5. TheISO may also determine the costs of Viable and Sufficient

GeneratorDeactivation-SelutionShort-Term Reliability Process Solutions that do

not respond to the ISO’s request for GeneratorBeactivation-SelutienShort-Term

Reliability Process Solutions. The ISO’s determination for a Generator shall be

its “RMR Avoidable Costs.” The ISO shall use the costs, revenues, and other
information submitted in accordance with Sections 38.3, 38.4, 38.5, 38.7,38.8
and AppendixB of this Attachment FF that it verifies and/or validates, as
applicable. If the ISO cannot verify and/or validate, as applicable, a cost or

revenue submitted by a Market Party or Generator Owner, the ISO shall substitute

an estimated value. ThelSO’s cost determinations pursuantto this Section shall
be for the shorter of (i) the duration of the Gererater-BeactivationShort-Term

Reliability Process Need identified by the ISO in its request for Generator

Deactivation-SelutienShort-Term Reliability Process Solutions, and (ii) the period




identified by the ISO that an Initiating Generator or Viable and Sufficient

GeneratorDeactivation-SelutionShort-Term Reliability Process Solution can

satisfy the GeneratorDeactivationShort-Term Reliability Process Need.
38.8.1.1 Cost savings dueto an InitiatingGenerator’s continuation of service.
Costs submitted in accordance with Sections 38.3, 38.4,38.5,38.7,38.8, or
AppendixB of this Attachment FF that arise out of an agreement that contains a
cost, premium, or fee to terminate the agreement in whole or in part prior to the
anticipated RMR Start Date, or commencement of service as a Generatoer

Deactivation-SelutionShort-Term Reliability Process Solution, shall be reduced

by the cost, premium or fee that would have been incurred had the Generator
ceased operations on adate identified in the Generator Deactivation Notice, or
such other date associated with performingservice as a GeneratorDeactivation

SelutionShort-Term Reliability Process Solution.

38.8.1.2 For each transmission project that is proposed in accordance with this
Attachment FF, the ISO shall calculate the net costs that would beincurred to
providethe service identified in the Developer’s response to the ISO’s request for

GeneratorDeactivation-SelutionShort-Term Reliability Process Solutions,

considering any costs the Developer otherwise had a contractual or regulatory
obligation to incur.

38.8.1.3 The ISO shall identify as “Capital Expenditures” the purchase or non-
operational lease of, or modification to real property or assets (including, but not
limited to, land, buildings, and equipment) that (a) are necessary to permit an

Initiating Generator or Viable and Sufficient GeneratorDeactivation



SelutienShort-Term Reliability Process Solution to provide service to satisfy, in

wholeor in part, the GeneratorDeactivationShort-Term Reliability Process Need

identified in the ISO’s request for GeneraterDeactivation-SetutionShort-Term

Reliability Process Solutions, (b) have a useful life greater than oneyear, and (c)

are not otherwise included in the ISO’s calculation of RMR Avoidable Costs.
The I1SO shall also identify the reasonably anticipated date the Capital
Expenditure will be placed into service, or otherwise integrated into the Generator

Deactivation-SelutionShort-Term Reliability Process Solution.

38.8.1.4 Revenue Calculation. Asacomponentto the ISO’s calculation of the total
net cost of each Initiating Generator and Viable and Sufficient Generator

Deactivation-SelutienShort-Term Reliability Process Solution, the ISO shall

calculate the estimated revenues thereof.
38.8.1.4.1 If an InitiatingGenerator or other Generator that has been determined to

be a Viable and Sufficient GeneratorDeactivation-SelutionShort-Term Reliability

Process Solution has a contract pursuant to which it provides energy, capacity, or
ancillary services, the ISO shall also, for the period of such contract, calculate the
estimated revenues for the provision of energy, capacity or ancillary services
thereunder.

38.8.2 The 1SO shall seek comment from the Market M onitoring Unit on matters
relating to the inputs and the calculations performed pursuant to Section 38.8.
The responsibilities of the Market Monitoring Unit that are addressed in this
Section are also addressed in Section 38.18.1 of this Attachment FF and in

Section 30.4.6.8.6 of Attachment O to the ISO Services Tariff.



38.9

RMR Service Offers

38.9.1

38.9.2

38.9.3

If: (i) there is only one Generator that is a Viable and Sufficient Generator

Deactivation-SelutionShort-Term Reliability Process Solutionto a Generator

BeaetivationShort-Term Reliability Process Need, or (ii) there are multiple
Generators that are a Viable and Sufficient GeneratorDeactivation-SelutionShort-

Term Reliability Process Solutions to a Generator-DeactivationShort-Term

Reliability Process Need that are all owned or controlled by the same Generator

Owner, then the ISO shall provide to that individual Generator or Generator
Owner, as applicable, its RMR Avoidable Cost and an opportunity for it to enter
into the Form of Reliability Must Run Agreement set forth in AppendixC of this
Attachment FFto the ISO OATT. If there is more than one Generator that is a

Viable and Sufficient GeneratorDeastivation-SelutioaShort-Term Reliability

Process Solution for a Reliability Need and the Generators are not all owned or
controlled by the same Generator Owner, the ISO shall notify each such
Generator that responded to the ISO’s request for GeneratorDeactivation

SelutionShort-Term Reliability Process Solutions that it has been determined to

be a Viable and Sufficient GeneratorDeactivation-SelutienShort-Term Reliability

Process Solution that the ISO is requestingRMR Service Offers to provide
service pursuant toan RMR Agreement.

The 1SO shall concurrently post on its website that it has issued a request
for RMR Service Offers.

The I1SO’s notice to each Generator of a request for RMR Service Offers
shall include (a) the Generator’s RM R Avoidable Costs determined pursuant to

Section 38.8, and separately identify the Capital Expenditure amount that is



included in the RMR Avoidable Costs and the reasonably anticipated date the
Capital Expenditure will be placed into service, or otherwise integrated into the
Generator, (b) the duration of the period for which the ISO determined the
Generator was viable and sufficient to meet (in whole or in part) the Generator
BeaetivationShort-Term Reliability Process Need, (c) the deadline by which
offers must be received by the ISO, and (d) any other information that must be
provided in the Generator’s response in accordance with ISO Procedures.

38.9.4 Offers in responseto a request for RMR Service Offers shall (A) state the
price at which the Generator is willing to enter into an RM R Agreement with (i)
an Availability and Performance Rate or (ii) an Owner Developed Rate for which
the Generator would be seeking approval from the Commission, (B) separately
state the anticipated timing and cost of each Capital Expenditurethat is included
in the offer, (C) if any provision of the Form of Reliability M ust Run Agreement
set forth in Appendix C of Attachment FFtothe SO OATT is incompatible with
the Generator’s ability to provide service absent a modification to a term or
condition, provide ablackline marking any and all changes that are necessary to
permit the Generator to provide RM R service, and exp lain why, absent such
changes, the Generator would be unable to provide RMR service, (D) state the
duration for which the Generator is being made available to providethe RMR
service (which shall be no longer than the duration the ISO determined the
Generator is a viable and sufficient solution,) and specify whether the offer would
be the same for any shorter period of time, and (E) state whether the offer is for

less than or equal to the generator’s full cost of service. The offer must be



executed by aduly authorized officer with authority to bind the Market Party or
Generator Owner to an RMR Agreement. The ISO will not consider offers that
indicate they are for an amount greater than the Generator’s full cost of service.
The ISO shall exclude from consideration offers that are received after the

deadline.



38.10 ISO Selection of Solution to Address GeneraterDeastivationShort-Term
Reliability Process Need

38.10.1 An Initiating Generator and other Viable and Sufficient Generator

Deeactivation-SelutionShort-Term Reliability Process Solutions are eligible for

selection by the 1ISO to address a Generator-DeactivationShort-Term Reliability
Process Need. In selecting a solution to address a GeneraterBeactivationShort-

Term Reliability Process Need the ISO will first consider the expected impact of

any Viable and Sufficient market-based or demand resp onse Generator

Deactivation-SelutionShort-Term Reliability Process Solutions it identifies on the

scopeoftheneed. Priorto the ISO making its selection pursuant to this Section
38.10, the ISO may enter into an RM R Agreement with one or more Generators,
if necessary, to provide the ISO sufficient time to complete the selection process.
A Viable and Sufficient transmission solution selected by the ISO shall be

eligible for cost allocation in accordance with Section 38.22 and cost recovery in
accordance with Section 38.23. An Initiating Generator or another Viable and
Sufficient generation solution selected by the ISO shall be eligible to enter into an
RMR Agreement with the ISO in accordance with Section 38.11.

38.10.1.1 If the ISO determines that there is a Viable and Sufficient permanent
transmission solution that completely satisfies the GeneratorDeactivationShort-
Term Reliability Process Need, the ISO may select that solution.

38.10.1.2 If the Generator Deactivation Reliability Need is only areliability need on
non-BPTFs, in addition to selectingany interim solution it determines is
necessary, the ISO will select a Viable and Sufficient permanent transmission

Generator-Deactivation-SelutionShort-Term Reliability Process Solution.




Generator Deactivation Reliability Need on non-BPTFs

be resolved in the Short-Term Reliability Process. Other Reliability Needs that

arise on non-BPTFs may beidentified in aSTAR for informational purposes.

38.10.1.3 If, following comp letion of the identification of solutions pursuant to
Sections 38.10.1 and 38.10.1.1 or 38.10.1.2, there remains a Generator

DeaetivationShort-Term Reliability Process Need, then the ISO shall perform the

selection process set forth in Sections 38.10.2 through 38.10.5.

38.10.2 Selection Process if a Viable and Sufficient Transmission Solution Is
Available

38.10.2.1 This solution selection process is designed to ensure that executing an

RMR Agreement with a Generator is a last resort to addressing a Generator

DeaetivationShort-Term Reliability Process Need. The ISO will select a Viable
and Sufficient transmission solution to address the GeneratorDeactivationShort-

Term Reliability Process Need if: (i) there are one or more Viable and Sufficient

transmission solutions, and (ii) none of the Viable and Sufficient generation
solutions have a “distinctly higher net present value” than a transmission solution.
If the ISO is selecting between and among Viable and Sufficient transmission
solutions, the ISO will perform its selection based on the degree to which each
transmission solution satisfies the metrics set forth in Section 38.10.4.

38.10.2.1.1 If a Short-Term Reliability Process Need is not a Generator Deactivation

Reliability Need or a Near Term Reliability Need, and the ISO addresses the need

in the Short-Term Reliability Process, then the ISO shall, in performing its

evaluation of transmission solutions that are prop osed as Short-Term Reliability

Process Solution, do so consistent with the followingtariff requirements from




Attachment Y of the ISO OATT: Sections 31.2.2.7 (Consequences for Other

Regions), 31.2.6.3 (Evaluation of System Impact of Proposed Regulated

Transmission Solution), and 31.2.6.4 (Evaluation of Regional Transmission

Solutions to Address Local and Regional Reliability Needs M ore Efficiently or

M ore Cost Effectively than Local Transmission Solutions).

When the ISO addresses a Short-Term Reliability Process Need that is not

a Generator Deactivation Reliability Need or a Near Term Reliability Need in the

Short-Term Reliability Process, interested parties may invoke the Dispute

Resolution Procedure set forth in Section 11 of the ISO Services T ariff to resolve

any bisp uteﬁ.
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38.10.2.1.2  When the ISO addresses a Short-Term Reliability Process Need that is not

a Generator Deactivation Reliability Need or a Near Term Reliability Need in the

Short-Term Reliability Process, and the ISO is selecting among proposed

transmission solutions to address the need, the ISO shall prepare and present to

stakeholders a draft Short-Term Reliability Process Report for review and

comment. Thedraft report shall describe the transmission Short-Term Reliability

Process Solution(s) the ISO proposes to select and explain the reasons sup porting

the ISO’s proposed selection(s). The ISO shall review stakeholder comments on

thedraft report prior to finalizingits selection of Short-Term Reliability Process

Solution(s) in the final Short-Term Reliability Process Report it issues in

accordance with Section 38.10.5 of this LAttachment Fﬁ.
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38.10.2.2 Determining ifa Solution has a “Distinctly” Higher Net Present Value
A GeneratorDeactivation-SelutionShort-Term Reliability Process Solution has a

“distinctly” higher net present value if it is the Viable and Sufficient solution with the lowest
reasonably calculated net cost to consumers to meet the identified Reliability Need until the
permanent solution can be implemented. A generation solution has a*“distinctly” higher net
present value than a transmission solution if, after accounting for the accuracy range of each
transmission project cost estimate and generation revenue estimate using the confidence interval
the ISO selects, the ISO determines that the range of net present values of the generation solution
is higher than therange of the net present values of the transmission solution. Ifthereis an
overlap between the ranges of net present values between a generation solution and a
transmission solution, then the generation solution does not have adistinctly higher net present
value than the transmission solution. If the ISO determines that a generation solution has a
distinctly higher net present value than a transmission solution, then both solutions will be
considered in accordance with Section 38.10.2.4 of this solution selection process.

Thenet present value of a generation solution is the present value of the difference
between the generation solution’s offered service cost and its expected market revenues for the
expected duration of an RMR Agreement. The net present value of a transmission solution is the
present value of the difference between the transmission solution’s estimated costs and its
expected market revenues (if any).

To account for theaccuracy of cost estimates in comparing the net present values of
Viable and Sufficient generation and transmission solutions, the NYISO will:

1. Undertake reasonable efforts to validate the information submitted in the time

available; and



2. Determine an accuracy range for each solution’s estimated, submitted and verified
costs, including the assumptions used to develop the cost estimate based on (i) the
age, operating status and technology type of each generation or transmission
solution, (ii) the assumptions used to develop each cost estimate, and (iii) data
from credible independent resources, including but not limited to consultants

hired by the 1SO.

38.10.2.3 Multi-Element Solutions

If there are no Viable and Sufficient generation solutions that have adistinctly higher net
present value than a Viable and Sufficient transmission solution, but the transmission solution or
combination of transmission solutions selected by the ISO only partially satisfy the duration or

the size of the GeneratorDeactivationShort-Term Reliability Process Need, then the ISO may

supplement the partial transmission solution with one or more Viable and Sufficient generation
solutions that will be eligible to enter into an RMR Agreement with the ISO. The ISO will select
the supplemental Generator or Generators primarily based on which RMR Service Offer, or set
of RMR Service Offers from more than one Generator, results in the highest net present value

solution to the GeneraterBeactivationShort-Term Reliability Process Need. The I1SO shall also

consider any blacklined modifications to the Form of Reliability M ust Run Agreement set forth
in AppendixC of this Attachment FF of the ISO OATT when selecting a generation solution. If
these two criteriado not provide for aclear delineation between two or more RMR Service
Offers, the ISO shall also consider the operational, performance, and market impacts and the size
of the Generators when selecting the generation component of amulti-element solution.
Alternatively, the ISO may select a Viable and Sufficient generation solution in place of a

multi-element solution that includes transmission if it determines that the generation solution has



adistinctly higher net present value than the combination of partial transmission and generation

solutions the ISO might otherwise select under this Section 38.10.2.3. The ISO shall choose

between a multi-element solution that includes transmission and a generation solution that has a

distinctly higher net present value than the multi-element solution usingthe selection criteria

specified in Section 38.10.2.4.

38.10.2.4 Viable and Sufficient generation solutions that have adistinctly higher net

present value than a Viable and Sufficient transmission solution will be
considered when the ISO selects the solution or combination of solutions to

address the GeneraterDeactivationShort-Term Reliability Process Need based on:

(i) the net present value of each solution calculated in accordance with Section
38.8 and 38.9, and (ii) the degree to which each solution satisfies the metrics set

forth in Section 38.10.4.

38.10.3 Selection Process if a Viable and Sufficient Transmission Solution Is Not
Available

If there is not a Viable and Sufficient transmission solution, the ISO will select among the
Viable and Sufficient generation solutions as follows. The ISO will select the Generator or
Generators primarily based on which RMR Service Offer, or set of RMR Service Offers from
more than one Generator, results in the highest net present value solution to the Generater
BeactivationShort-Term Reliability Process Need. The ISO shall also consider any blacklined
modifications to the Form of Reliability Must Run Agreement set forth in AppendixC of this
Attachment FF of the ISO OATT. Ifthesetwo criteriado not provide for aclear delineation
between two or more RMR Service Offers, the ISO shall also consider the operational,

performance and market impacts, and the size of the Generators.



38.10.4  Metrics for Evaluating Solution to Address GeneratorDeactivationrShort-
Term Reliability Process Need

The 1SO will consider the followingmetrics in its evaluation of each Viable and
Sufficient solution, as applicable:
38.10.4.1 The capital cost estimates for the proposed transmission Generater

Deactivation-SelutionShort-Term Reliability Process Solution or the cost

information submitted by the Initiating Generator or the generation Generator

Deactivation-SelutionShort-Term Reliability Process Solution, includingthe

accuracy of the proposed estimates.
38.10.4.2 The cost per MW ratio of the proposed transmission Generator

Deactivation-SelutienShort-Term Reliability Process Solutionorthe RMR

Service Offers of the Initiating Generator or the generation Generatoer

Deactivation-SelutienShort-Term Reliability Process Solution. For this

evaluation, the ISO will first determine the present worth, in dollars, of the total
capital cost of the proposed solution in current year dollars. The ISO will then
determine the MW value of the solution by summingthe Generator
DeaetivationShort-Term Reliability Process Need, in MW, with the additional
improvement, in MW, that the proposed solution offers bey ond servingthe

GeneratorDeactivationShort-Term Reliability Process Need. The ISO will then

determine the cost per MW ratio by dividingthe present worth of the total capital
cost by the MW value.
38.10.4.3 The expandability of the proposed solution. The ISO will consider the

impact of the proposed solution on future construction. The 1ISO will also



consider the extent to which any subsequent expansion will continue to use this
proposed solution within the context of sy stem expansion.

38.10.4.4 The operability of the proposed solution. The ISO will consider how the
proposed solution may affect additional flexibility in operating the system, such
as dispatch of generation, access to operatingreserves, access to ancillary
services, or ability to remove transmission for maintenance. The ISO will also
consider how the proposed solution may affect the cost of operatingthe system,
such as how it may affect the need for operatinggeneration out of merit for
reliability needs, reducing the need to cycle generation, or providingmore balance
in the sy stem to respond to system conditions that are more severe than design
conditions.

38.10.4.5 The performance of the proposed solution. The ISO will consider how the
proposed solution may affect the utilization of the system (e.g. interface flows,

percent loading of facilities).

38.10.4.6 The extent to which the Developer of aproposed transmission Generator

Deactivation-SelutionShort-Term Reliability Process Solution or each generation

GeneratorDeactivation-SelutionShort-Term Reliability Process Solution has the

property rights, or ability to obtain the property rights, required to implement the
solution. The ISO will consider, as applicable, whether the Developer or Market
Participant: (i) already possesses property rights or the rights of way necessary to
imp lement the solution; (ii) has completed a transmission routingstudy or
Generator siting study, which (a) identifies, for transmission, aspecific routing

plan with alternatives, (b) includes a schedule indicating the timing for obtaining



siting and permitting, and (c) provides specific attention to sensitive areas (e.g.,
wetlands, river crossings, protected areas, and schools); or (iii) has specified a
plan or approach for determiningroutingor siting and for acquiring property
rights.

38.10.4.7 The potential issues associated with delay in constructingthe proposed

transmission GeneratorDeactivation-SelutionShort-Term Reliability Process

Solution or in entering or in returning to service the Initiating Generator or a

generation GeneratorDeactivation-SelutienShort-Term Reliability Process

Solution, consistent with the major milestone schedule and the schedule for
obtainingany permits and other certifications as required to timely meet the need.
38.10.4.8 The impact on other pending GeneratorDeactivationShort-Term

Reliability Process Needs, other system reliability needs, and pendingsolutions to

those needs.

38.10.5 GenerationbeactivationShort-Term Reliability Process Report

If the ISO selects a transmission solution proposed by a Responsible Transmission Owner

in response to aNear-Term Reliability Need, then: (i) the ISO shall post on its website and

present to stakeholders apreliminary written determination indicatingits proposed selection of a

solution or combination of solutions, alongwith areasoned explanation regarding why the

particular generator and/or transmission solutions were selected; (ii) the ISO will provide

stakeholders an opportunity to submit written comments, which will be posted on the ISO’s

website, and (iii) the ISO will consider stakeholder comments before making its final selection in

the Short-Term Reliability Process [Report].
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Otherwise, t¥he ISO shall post on its website a written determination indicating its
selection of a solution or combination of solutions, alongwith areasoned exp lanation regarding
why particular generation and/or transmission solutions were selected. The ISO will review the
results of its determination with stakeholders.

Finally, the 1SO shall post on its website a list of all Developers that have undertaken a

commitment to the 1SO to build a project (which may be a requlated backstop solution, market-based

response or alternative regulated response) that was selected as a Short-Term Reliability Process

Solution.



38.11 Entry into RMR Agreements

38.11.1 The ISO may enter into an RMR Agreement for service from one or more
of the Generators that the ISO selected in accordance with Section 38.10 that can
individually, or in conjunction with other Viable and Sufficient Generator

Deactivation-SelutionShort-Term Reliability Process Solutions, satisfy the

identified Reliability Need. If multiple Generators are capable of satisfyingin
wholeor in part the identified Reliability Need, the ISO may execute an RMR
Agreement with the Generator, or more than one Generator that the ISO selected
pursuant to Section 38.10, provided that the RMR Service Offer accepts the
Availability and Performance Rate, does not exceed the RMR Avoidable Costs
determined by the ISO, and that the amount of Capital Expenditures in any given
year included in the RMR Service Offer does not exceed 10,000,000 U.S. Dollars
if anon-nuclear Generator, and 25,000,000 U .S. Dollars if anuclear Generator. If
the RMR Service Offer satisfies the stated requirements, but the amount of
Capital Expenditures in any given year included in the RMR Service Offer
exceeds theapplicable limit in the preceding sentence, then the ISO may accept
the RMR Service Offer conditioned upon the Commission approvingthe Capital
Expenditureamount. Ifthe RMR Service Offer exceeds the RMR Avoidable
Costs determined by the 1ISO, and if there are no modifications, or only
modifications which the ISO has determined are reasonable, to the Form of
Reliability Must Run Agreement set forth in AppendixC of this Attachment FF,
then the ISO will identify the Generator, and the ISO and the Generator Owner
will submit filings to the Commission in accordance with Section 38.11.5. Ifa

Generator’s RMR Service Offer is lower than the other RM R Service Offers but



the Generator’s proposed revisions to the Form of Reliability Must Run
Agreement are not acceptable to the ISO, then the ISO may proceed to enter into
an RMR Agreement, in accordance with this section, with one or more
Generator(s) that submitted the next best offer or offers pursuant to Section
38.10.3.

38.11.2 The ISO will tender to the Generator Owner(s) of the selected
Generator(s) the Form of Reliability Must Run Agreement set forth in AppendixC
of this Attachment FF. Theterm of the RMR Agreement will be determined by
the ISO based on: (i) the in-service date of the conceptual permanent solution to
the identified Reliability Need submitted by the Responsible Transmission
Owner(s) pursuant to Section 38.4.2.1, and (ii) any modifications to the scope and

timing of the GeneratorDeactivationShort-Term Reliability Process Need

resulting from circumstances including information provided by the NYPSC (or
other agency orauthority with jurisdiction over the implementation or siting of

non-generation GeneratorDeactivation-SelutienShort-Term Reliability Process

Solutions), information provided by the Responsible Transmission Owner, the
ISO’s identification of market-based solutions, and RM R Agreements entered into
between the ISO and other Generators. If the GeneratorBeactivationShort-Term
Reliability Process Need is identified pursuant toaSTAR or a Generator
Deactivation Assessment, the effective date of the RM R Agreement shall be no
earlier than the completion of the applicable 365-day notice period, except as

provided in Section 38.3.4 of this Attachment FF.



38.11.3  Filing of Executed RMR Agreement

The ISO will submit an RMR Agreement, includinga proposed Availability and
Performance Rate, to the Commission pursuant to Section 205 of the Federal Power Act if the
ISO and Generator Owner agree on the terms and conditions of the RMR Agreement, Generator
Owner accepts the Availability and Performance Rate calculated by the ISO for its Generator,
and the 1ISO and Generator Owner execute the RMR Agreement. The ISO’s filing shall
specifically identify and explain any changes to the Form of Reliability Must Run Agreement

terms and conditions that ISO and Generator Owner have mutually agreed to.

38.11.4 Filing of Unexecuted RMR Agreement by ISO and Capital Expenditures
in Excess of Annual Limit by Generator Owner

The ISO will submit an RMR Agreement, includinga proposed Availability and
Performance Rate, to the Commission pursuant to Section 205 of the Federal Power Act if the
ISO and Generator Owner agree on the terms and conditions of the RMR Agreement and
Generator Owner accepts the Availability and Performance Rate calculated by the ISO for its
Generator. TheISO’s filing shall specifically identify and explain any changes to the Form of
Reliability Must Run Agreement terms and conditions that ISO and Generator Owner have
mutually agreed to. Generator Owner shall submit afiling pursuant to Section 205 of the Federal
Power Act in addition to the ISO’s filingof the RM R Agreement that proposes the inclusion of
the costs of certain Capital Expenditures in the Availability and Performance Rate that exceed
the U.S. Dollar limits specified in Section 38.11.1, which filing shall be consistent with the terms
and conditions of service proposed in the RM R Agreement that the ISO submits, and shall track

the format of the RMR Agreement that the ISO submits.



38.11.5 Filing of Unexecuted RMR Agreement and Generator Owner Deweloped
Rate

If the ISO and Generator Owner agree on the terms and conditions of the RMR
Agreement, but Generator Owner rejects the Availability and Performance Rate calculated by the
ISO for its Generator and proposes an Owner Developed Rate, the ISO will submitan
unexecuted RMR Agreement to the Commission pursuant to Section 205 of the Federal Power
Act that sets forth the agreed upon terms and conditions of the RMR Agreement. ThelSO’s
filing shall specifically identify and explain any changes to the Form of Reliability Must Run
Agreement terms and conditions that ISO and Generator Owner have mutually agreed to.
Generator Owner shall submit aseparate filing to the Commission pursuant to Section 205 of the
Federal Power Act that proposes an “Owner Developed Rate,” which filing shall be consistent
with the terms and conditions of service proposed in the RMR Agreement the ISO submitted and
shall track the format of the RM R Agreement the ISO submitted.

38.11.6 As part of its submission of an executed RMR Agreement pursuantto

38.11.3 or an unexecuted RMR Agreement pursuant to Sections 38.11.4 or
38.11.5, the ISO will include: (i) a description of the methodology and results of
thereliability studies that identified a GeneratorDeactivationShort-Term
Reliability Process Need requiring a GeneratorDeactivation-SelutienShort-Term

Reliability Process Solution, which description will specify identified violations

of Reliability Criteria and local criteria and describe the impacted criteria, and (ii)
adescription of the alternative solutions evaluated by the ISO and why the term of

the RMR Agreement is appropriate in light of these alternative solutions.



38.12 Deweloper’s Responsibility Following Selection of Its Transmission Solution

38.12.1 Responsible Transmission Owner’s Obligation to Develop and Construct a
GeneratorDeactivationSolutionShort-Term Reliability Process Solution

The Responsible Transmission Owner must develop and construct its proposed Generator

Deactivation-SelutienShort-Term Reliability Process Solution if it is selected by the ISO

pursuant to Section 38.10. The Responsible Transmission Owner shall be entitled to the full
recovery of all reasonably incurred costs, including a reasonable return on investment and any
applicable incentives, related to the development, construction, operation, and maintenance of

the selected transmission GeneratorDeactivation-SelutionShort-Term Reliability Process

Solution, as set forth in Section 38.23.

38.12.2 Dewloper’s Responsibility to Obtain Necessary Approvals and
Authorizations
38.12.2.1 Uponthe selection of a Developer’s transmission Generator-Deactivation

SelutienShort-Term Reliability Process Solution pursuant to Section 38.10, the

ISO will inform the Developer that it should submit the selected Generator

Deactivation-SelutionShort-Term Reliability Process Solution to the ap propriate

governmental agency (ies) and/or authority(ies) to begin the necessary approval
process to thessite, construct, and operate the project, if such approvals are
required. Inresponseto the ISO’s request, the Developer shall make such a
submission to the ap propriate governmental agency (ies) and/or authority(ies) to
the extent such authorization has not already been requested or obtained.
38.12.2.2 If the appropriate federal, state or local agency (ies) either rejects a
necessary authorization, or approves and later withdraws its authorization of the

selected transmission GeneratorDeactivation-SelutionShort-Term Reliability




Process Solution, the Developer may recover all of the necessary and reasonable
costs it incurred and commitments made up to the final federal, state or local
regulatory decision, including reasonable and necessary expenses incurred to

imp lement an orderly termination of the project, to the extent permitted by the
Commission in accordance with its regulations on abandoned plant recovery. The
ISO shall allocate these costs among Load Serving Entities in accordance with
Section 38.22 the ISO OATT, except as otherwise determined by the

Commission. The ISO shall recover such costs in accordance with Section 38.23.

38.12.3 Dewlopment Agreement

As soon as reasonably practicable followingthe ISO’s selection of a transmission

GeneratorDeactivation-SelutionShort-Term Reliability Process Solution, the 1ISO shall tender to

the Developer that proposed the selected transmission GereratorBeactivation-SetutionShort-

Term Reliability Process Solution adraft Development Agreement, with draft ap pendices

completed by the ISO to the extent practicable, for review and completion by the Developer.
Thedraft Development Agreement shall be in the form of the ISO’s Commission-approved

Development Agreement for its Reliability Planning Processrehabitity-planningprocess, which

is in AppendixC in Section 31.7 of Attachment Y of the ISO OATT, as amended by the ISO to

reflect the GeneratorDeactiviationShort-Term Reliability Process.

The ISO and the Developer shall finalize the Development Agreement and appendices as
soon as reasonably practicable after the ISO’s tendering of the draft Develop ment Agreement.
For purposes of finalizingthe Development Agreement, the ISO and Developer shall develop the
description and dates for the milestones necessary to develop and construct the selected project

by therequired in-service date identified in the STAR or Generator Deactivation Assessment,



including the milestones for obtainingall necessary authorizations. Any milestone that requires
action by a Connecting Transmission Owner or Affected Sy stem Operator identified pursuantto
Attachment P of the ISO OATT to complete must be included as an Advisory Milestone, as that
term is defined in the Development Agreement.

If the ISO or the Developer determines that negotiations are at an impasse, the ISO may
file the Development Agreement in unexecuted form with the Commission on its own, or
followingthe Developer’s request in writingthat the agreement be filed unexecuted. If the
Development Agreement is executed by both parties, the ISO shall file the agreement with the
Commission for its acceptance within ten (10) Business Days after the execution of the
Development Agreement by both parties. If the Developer requests that the Development
Agreement be filed unexecuted, the ISO shall file the agreement at the Commission within ten
(10) Business Days of receipt of the request from the Developer. The ISO will draft, to the
extent practicable, the portions of the Development Agreement and appendices that are in dispute
and will provide an exp lanation to the Commission of any matters as to which the parties
disagree. The Developer will provide in aseparate filing any comments that it has on the
unexecuted agreement, includingany alternative positions it may have with respect to the
disputed provisions. Upon the ISO’s and the Developer’s execution of the Development
Agreement or the ISO’s filing of an unexecuted Development Agreement with the Commission,
the ISO and the Developer shall perform their respective obligations in accordance with the
terms of the Development Agreement that are not in dispute, subject to modification by the
Commission. The Connecting Transmission Owner(s) and Affected System Operator(s) that are
identified in Attachment P of the ISO OATT in connection with the selected transmission

Generator-Deactivation-SelutienShort-Term Reliability Process Solution shall act in good faith




in timely performingtheir obligations that are required for the Developer to satisfy itsobligations

under the Development Agreement.

38.12.4  Process for Addressing Inability of Deweloper to Complete Selected
Transmission GeneratorDeactivation-SelutionShort-Term Reliability
Process Solution

38.12.4.1 The 1ISO may take the action set forth in this Section 38.12.4 if: (i) the
ISO has selected a regulated transmission GeneratorDeactivation-SelutionShort-

Term Reliability Process Solution, and (ii) one of the following events occur: (A)

the Developer that proposed the transmission solution does not execute the
Development Agreement or does not request that it be filed unexecuted with the
Commission as described in Section 38.12.3, or (B) an effective Develop ment
Agreement is terminated under the terms of the agreement prior to the completion
of the term of the agreement.

38.12.4.2 If the Development Agreement has been filed with and accepted by the
Commission, the ISO shall, upon terminatingthe Develop ment Agreement under
the terms of the agreement, file a notice of termination with the Commission.

38.12.4.3 If the ISO determines that it must identify asolution to the Generater
BeaetivationShort-Term Reliability Process Need prior to the next planning cycle

of the biennial Reliability Planning ProcessreliabHity-planningprocess, the ISO

may take one or more of the followingactions to address a Generater
DeaetivationShort-Term Reliability Process Need based on the particular

circumstances: (i) address the Short-Term Reliability Process Need in the next

Short-Term Reliability Process, (ii) address the GeneratorDeactivationShort-

Term Reliability Process Need as an immediate reliability need pursuantto




Section 38.3.-4, (iii) direct the Developer to continue with the development of its

GeneratorDeactivation-SelutionShort-Term Reliability Process Solution for

comp letion beyond the in-service date required to address the Generater
BeaetivationShort-Term Reliability Process Need, or (ivi) request that the
Responsible Transmission Owner comp lete the selected GeneraterBeactivation

SelutionShort-Term Reliability Process Solution if it is an alternative

transmission Generator-Deactivation-SelutionShort-Term Reliability Process

Solution.

38.12.4.4 If the Responsible Transmission Owner agrees to complete the selected

alternative transmission GeneratorDeactivation-SelutionShort-Term Reliability

Process Solution, the Responsible Transmission Owner and the Developer that
proposed the selected solution shall work cooperatively with each other to

imp lement the transition, includingnegotiating in good faith with each other to
transfer the project; provided, however, that the transfer is subject to: (i) any
required approvals by the appropriate governmental agency (ies) and/or
authority(ies), (ii) any requirements or restrictions on the transfer of Developer’s
rights-of-way under law, conveyance, or contract, and (iii), if the Developer is a
New York publicauthority, any requirements or restrictions on the transfer under
the New York Public Authorities Law; provided, further, that the Responsible
Transmission Owner and the Developer will address any disputes regarding the
transfer of the project in accordance with the dispute resolution provisions in

Article 11 of the ISO Services Tariff.



38.13

Interim Service Providers

38.13.1 At thetimethe ISO issues its GeneraterDeactivation-AssessmentSTAR,
the 1SO shall inform an Initiating Generator that requested a deactivation date

prior to the conclusion of the 365 days that follow the Short-Term Asssessment of

Reliability Start D ate365-day-neticeperiod-inits-GeneratorDeactivation-Notice

(a) whether the Initiating Generator will be permitted to deactivate-en-its

reguested-deactivation-date; or will need to remain in service for the 365 day

notice period that follows the Short-Term Assessment of Reliability Start Date;

and if an Initiating Generator that submitted a Generator Deactivation Notice to

retire is permitted to deactivate prior to the conclusion of the 365 days that follow

the Short-Term Assessment of Reliability Start Date, (b) whether the step-up

transformer(s) and/or other system protection equipment will be required to

remain in service for the 365 day notice period that follow the Short-Term

Assessment of Reliability Start Date.

38.13.2 If the NYISO does not authorize an Initiating Generator to deactivate by

the later-latest of: (a) the 181% day after the ISO issues a written notice to a

M arket Participant pursuant to Section 38.3.1.4 indicatingthat the Generator

Deactivation Notice for its Generator is comp leteday-181-6fthe-365-day-notice

period, or (b) ten days after the postingof a STAR that assessed the Generator’s

deactivation, or (c) the date on which the Initiating Generator indicated it wanted

to deactivate in its Generator Deactivation Notice, then for the remainder of the

365 day notice period that follow the Short-Term Assessment of Reliability Start

Date, the Initiating Generator shall be an Interim Service Provider, subject to the

followingrules and exceptions.



An Initiating Generator that submitted a Generator Deactivation Notice to

be Retired shall be an Interim Service Provider, even if the 1SO authorized the

generating unit(s) to be deactivated, if the ISO or a Responsible Transmission

Owner requires the step-up transformer(s) and/or other sy stem protection

equipment to remain in service duringthe 365 days that follow the Short-Term

Assessment of Reliability Start Date beyond the latest of (a) the 181% day after the

I1SO issues a written notice to a M arket Participant pursuant to Section 38.3.1.4

indicating that the Generator Deactivation Notice for its Generator is comp lete, or

(b) ten days after the postingof aSTAR that assessed the Generator’s

deactivation, or (c) the Generator’s requested deactivation date, or (d) the date on

which the generating unit(s) deactivate. Under this alternative, after the

generating unit(s) deactivate the Initiating Generator will be an Interim Service

Provider to the extent its step-up transformer(s) and/or other sy stem protection

equipment that the ISO designates are required to remain in service for the 365

days that follow the Short-Term Assessment of Reliability Start Date, subject to

the followingrules and exceptions.

38.13.2.1 Interim Service Providers shall be compensated in accordance with Rate
Schedule 8 to the ISO Services Tariff.

38.13.2.1.1 Rate Schedule 8 to the Services Tariff sets forth rules to calculate Interim

Service Provider compensation for Initiating Generators that are required to

remain in-service, or for the continued operation of step-up transformer(s) and/or

other system protection equipment followingthe deactivation of a Generator that

submitted a Generator Deactivation Noticeto be Retired. The ISO shall use the

costs, revenues, and other information submitted in accordance with Sections



38.3,38.4, 385, 38.7,38.8and Appendix B of this Attachment FF that it verifies
and/or validates, as applicable to calculate an Interim Service Provider’s rate. If
the 1ISO cannot verify and/or validate, as applicable, a cost or revenue submitted
by aMarket Party, the ISO shall substitute an estimated value.

38.13.2.1.1.1 Interim Service Providers that deactivate their Generator but are required

to keep their step-up transformer(s) and/or other system protection equipment that

the ISO designates in-service for the 365 days that follow the Short-Term

Assessment of Reliability Start Date will be compensated for the demonstrated

RMRAVvoidCost of maintainingthe designated facilities in-service in accordance

with Section 15.8.6 of Rate Schedule 8 to the Services Tariff.

38.13.2.2 Generators are not eligible to be Interim Service Providers while they are

in an ICAP Ineligible Forced Outage._Generators in an ICAP Ineligible Forced

Qutace are required to keep their step-up transformer(s) and other system

protection equipment in service unless or until (i) they are given permission, in

writing, to deactivate the facilities by the ISO, or (ii) the step-up transformer(s)

and/or other system protection equipment is damaged and would require either an

expenditure of more than $100,000, or more than 365 days, to repair and return to

service, or (iii) the Generator becomes Retired.

38.13.2.3 Generators in a M othball Outage are required to keep their step-up

transformer(s) and other sy stem protection equipment in service for the duration

of the M othball Outage unless they are given permission, in writing, by the ISO to

deactivate the facilities for the duration of the M othball Outage. Generators are

not eligible for compensation as an Interim Service Provider to keep their step-up




transformer(s) and other sy stem protection equipment in service during a

M othball Outage.

38.13.2.34  ThelSO may allow a Generator or its step-up transformer(s) and sy stem

protection facilities that it-the ISO determined is-needed to remain in service as an

Interim Service Provider to deactivate prior to the conclusion of the 365 day
notice period if the N~¥ISO provides at least 60 days prior notice that the

Generator may deactivate, or that the Generator’s step -up transformer(s) and

system protection facilities may be deactivated. After the conclusion of this

notice period, the Generator or its step-up transformer(s) and sy stem protection

facilities will be permitted to deactivate, and the Generator will no longer be an

Interim Service Provider.

38.13.2.45 ThelSO may allow a Generator or its step-up transformer(s) and sy stem

protection facilities that it-the ISO determined is-needed to remain in service as an

Interim Service Provider to deactivate prior to the conclusion of the 365 day

notice period if the Generator or the Generator’s step -up transformer(s) and

protection facilities experiences a Forced Outage of ten days or greater duration,

and the 1ISO provides at least 30 days prior notice that the Generator or its step-up

transformer(s) and sy stem protection facilities may deactivate. After the

conclusion of this notice period, the Generator or its step-up transformer(s) and

system protection facilities will be permitted to deactivate, and the Generator will

not bean Interim Service Provider.



38.13.2.56  Generators that remain in service to operate as Interim Service Providers

must comply with the RMR Generator Energy and Ancillary Service Market
Participation Rules that are set forth in Section 23.6 of the ISO Services Tariff.

38.13.2.67  Generators that remain in service to operate as Interim Service Providers

that have Capacity Resource Interconnection Rights, pursuant to the applicable
provisions of Attachment X, Attachment Sand Attachment Z tothe ISO OATT,
must take all required actions to qualify as an Installed Capacity Supplier pursuant

to Section 5.12 of the ISO Services Tariff. -Generators that remain in service to

operate as Interim Service Providers must also comply with the rules that are set
forth in Sections 5.14.1.1 and 15.8.6 of the ISO Services Tariff.

38.13.2.78 A Generator that was an Interim Service Provider that has deactivated and
that wants to return to participatingin any of the ISO Administered M arkets while
it is eligible to receive market-based rates must give the ISO at least 60 days
advance notice of its desire to return to the ISO Administered M arkets in order to
permit the ISO to determine arepay ment obligation (if any) in accordance with
Services Tariff Rate Schedule 8, and an associated credit requirement in
accordance with Sections 26.4 and 26.5 of the ISO Services Tariff.

38.13.2.89 A Generator that is an Interim Service Provider that wantsto continue
participatingin the ISO Administered Markets while it is eligible to receive
market-based rates (after it is no longer an Interim Service Provider and when it is
not operatingpursuant toan RM R Agreement) must give the ISO at least 30 days
advance notice of its desire to continue participatingin the ISO Administered

M arkets in order to permit the ISO to determine and imp ose a repay ment



obligation (if any) in accordance with Services Tariff Rate Schedule 8, and an
associated credit requirement in accordance with Sections 26.4 and 26.5 of the

1SO Services Tariff.



38.14

Initiating Generator’s Failure to Timely Deactivate

38.14.1 A Market Participant’s Generator that satisfies the requirements to be

Retired or enter into aMothball Outage may be Retired or enter into a M othball
Outage, as applicable, within 365 days of: (i) the conclusion of the 365 days that

follow the Short-Term Assessment of Reliability Start D ate365-day-reticeperiod,

or (ii) the date specified in the Generator Deactivation Notice for the Generator to
be Retired or enter into aMothball Outage if the Market Participant provided
greater than 365 days prior notice. If the Generator is not Retired or does not
enter into aM othball Outage within this time period, the Market Participant must
submit anew Generator Deactivation Notice and satisfy anew the requirements of
Sections 38.3.1 before the Generator may be Retired or enter into a M othball

Outage.

38.14.2 If (i) a Market Participant rescinds its Generator Deactivation Notice, or

(ii) a Market Participant’s Generator has not Retired or entered into a M othball
Outage within the timeframes described in Section 38.14.1 and is not operating
under an RMR Agreement, the Market Participant must reimburse the 1SO and
the Responsible Transmission Owner(s) the actual costs that each incurred in
performingtheir responsibilities under this Section 38 in response to the Market
Participant’s submission of a Generator Deactivation Notice, includingany costs
associated with usingcontractors. In the event that aMarket Participant rescinds
its Generator Deactivation Notice before the ISO posts the results of the
Generator Deactivation Assessment conducted under Section 38.3.5, the ISO will

not thereafter post the results of said assessment.



38.14.2.1 1SO and Responsible Transmission Owner(s) study costs shall be charged

to Market Participants that fail to timely deactivate a Generator or that rescind a

Generator Deactivation Notice as follows:

ISO Short-Term Reliability Process Costs—the total, actual costs

incurred by the ISO to perform its responsibilities under this Section 38, including

but not limited to the ISO’s cost of usingcontractors, shall be assigned in equally

divided portions to the ISO and to each Initiating Generator that had the reliability

impacts of its deactivation studied in the relevant STAR. Each Market Participant

that failed to timely deactivate a Generator or that rescinded a Generator

Deactivation Notice will be charged the portion of the total ISO costs assigned to

therelevant Generator.

Responsible Transmission Owner(s) Short-Term Reliability Process

Costs—the total, actual costs incurred by each Responsible Transmission Owner

to perform its responsibilities under this Section 38, includingbut not limited to

that Transmission Owner’s cost of usingcontractors, shall be assigned in equally

divided portions to each Initiating Generator that had the reliability impacts of its

deactivation studied by that Transmission Owner in the relevant STAR. Each

M arket Participant that failed to timely deactivate a Generator or that rescinded a

Generator Deactivation Notice will be charged the portion of the Transmission

Owner’s costs assigned to the relevant Generator.

Generator-Specific Asse ssment—the costs incurred by the ISO and by

the Responsible Transmission Owner(s) to perform their responsibilities under

this Section 38 in response to the Market Participant’s submission of a Generator




Deactivation Notice shall be assigned to the Generator that is the subject of a

Generator Deactivation Assessment that is not performed as acomponent of a

STAR.

38.14.3 If the Initiating Generator was an Interim Service Provider and (i) it
rescinds its Generator Deactivation Notice, or (ii) it has not Retired or entered into
a Mothball Outage within the timeframes described in Section 38.14.1 and is not
operatingunder an RMR Agreement, then the Initiating Generator may also be
subject to a repay ment obligation pursuant to Section 15.8.7 of Rate Schedule 8 to

the ISO Services Tariff.



38.15 Halting of Regulated Transmission GeneratorDeactivation-SelutionShort-Term
Reliability Process Solution

38.15.1 The 1SO may determineto halt a regulated transmission Generater

Deactivation-SelutionShort-Term Reliability Process Solution that the ISO has

selected pursuant to Section 38.10to address a Generator-BeactivationShort-Term
Reliability Process Need if: (a) a Market Participant rescinds the Generator
Deactivation Notice that resulted in the Generator Deactivation Reliability Need,
(b) the Market Participant’s Generator has not Retired or entered into a Mothball
Outage within the timeframes described in Section 38.14.1 and is not operating
under an RMR Agreement, e+(c) the GeneratorDeactivationShort-Term

Reliability Process Need has been otherwise addressed or eliminated (e.g., a

market-based solution that satisfies the GeneratorDeactivationShort-Term

Reliability Process Need has commenced operation), or (d) the scope, scale or

nature of the Short-Term Reliability Process Need has changed. In making its

determination whether to halt atransmission GeneratorDeactivation

SelutionShort-Term Reliability Process Solution under this Section 38.15.1, the

ISO will consider, among other things: (i) whether the Developer has executed a
Development Agreement or requested that it be filed unexecuted with the
Commission; (ii) the status of the Developer’s progress against the milestones in
the Development Agreement (e.g., comp letion of engineering design,
procurement of major equipment and materials, execution of key contracts,

comp letion of project financing, obtaining Site Control, commencingphysical
construction, includingexcavation and pouringfor foundations or the installation

or erection of improvements); (iii) the status of Developer’s obtainingrequired



permits or authorizations; (iv) whether the GeneraterBeactivation-SelutienShort-

Term Reliability Process Solution is an interim or permanent project; and (v) the

operational and performance benefits of the GeneratorDeactivation

SelutionShort-Term Reliability Process Solution. If the ISO determines to halt a

regulated transmission GeneratorDeactivationSelutionShort-Term Reliability

Process Solution, it will notify the Developer of the project and post the notice on
its website. If aselected regulated transmission GeneraterDeactivation

SelutionShort-Term Reliability Process Solution is halted by the 1ISO, all of the

costs incurred and commitments made by the Developer up to that point,
including reasonable and necessary expenses incurred to implement an orderly
termination of the project, will be recoverable by the Developer in accordance
with Section 38.23 and the cost recovery mechanism in Rate Schedule 16 of the
ISO OATT.

38.15.2 Notwithstanding Section 38.15.1, the ISO shall not halt aregulated

transmission GeneratorDeactivation-SelutionShort-Term Reliability Process

Solution once the Developer: (i) has received its Article VII certification or other
applicablesiting permits or authorizationsunder New York State law or (ii) if
permittingor regulatory approval is not required, has commenced physical

construction of the GeneratorDeactivation-SelutionShort-Term Reliability

Process Solution, includingexcavation and pouringfor foundations or the

installation or erection of improvements.



38.16 RMR Generator Additional Costs
38.16.1 Proposed Additional Costs

Duringthe performance of an RMR Agreement, the Generator Owner of one or more
RMR Generators shall promptly notify the ISO of an event that (&) could not reasonably have
been foreseen at thetime therate in the RM R Agreement was executed, and that (b) it reasonably
expects may require it to incur costs that in the aggregate exceed the lesser of (x) $250,000, and
(y) five (5) percent of the annual RM R Avoidable Costs excluding the cost of Capital
Expenditures, that (i) it can reasonably demonstrate was not amongthe costs (A) submitted to the
ISO prior to the execution of an RMR Agreement with an Availability and Performance Rate, or
(B) within the categories of costs submitted to the Commission in apetition for an Owner
Developed Rate, and (ii) are necessary to incur in order for the RMR Generator to be able to
continueto perform its obligations under the RM R Agreement after the event (a “Notice of
Event of Proposed Additional Cost”).

If the N YISO informs an Initiating Generator that submitted a Generator Deactivation

Notice that the Generator or its step-up transformer(s) and/or other system protection equipment

will need to remain in service as an Interim Service Provider for the 365 day period that follow

the Short-Term Assessment of Reliability Start D atereticeperied, the Generator Owner of the

Initiating Generator shall promptly notify the ISO of an event (a) that occurred after the
Generator Deactivation Notice was submitted, but prior to the conclusion of the 365 day notice
period, and (b) that could not reasonably have been foreseen at the time the Generator
Deactivation Notice was submitted; where (i) Generator Owner reasonably expects it will be
required to incur unanticipated costs that, in the aggregate, will exceed $100,000 to operate for

the remainder of the 365 day notice period, and (ii) incurring the costs is necessary for the



Generator to be able to perform or continue to perform as an Interim Service Provider after the
event (also a “Notice of Event of Proposed Additional Cost™).

Followingits submission of the required Notice of Event of Proposed Additional Cost,
the Generator Owner shall promptly notify the ISO of, and provide updates addressingthe
following: (i) the reason(s) why the expense was or must be incurred, (ii) viable alternatives to
incurring the expense, (iii) actions examined or taken to avoid the need to incur the expense, and
to minimizethe expense, (iv) the potential impact on the RMR Generator’s or Interim Service
Provider’s ability to perform its obligations underan-RMR-Agreement-if the expense is not
incurred, (v) the estimated and actual costs of the proposed expense, (vi) the plan specifyingthe
schedule and timing of any planned action or expenditure, (vii) an explanation and supporting
documentation of how that plan compares with the Generator Owner’s past similar actions and
protocols, (viii) whether each cost is associated solely with the RM R Generator or Interim

Service Provider, or are for services or functions shared with other unitsor businesses; and if a

shared cost, the Generator Owner shall identify the other entities with which the cost is shared,
theentity that allocates the cost to it, and accounting protocols and methodology used to allocate
the units and businesses across which the cost is allocated.
38.16.1.1 If the cost of returning an RM R Generator to service does not exceed the
lesser of (X) $250,000, and (y) five (5) percent of theannual RM R Avoidable
Costs excluding the cost of Capital Expenditures, then the Generator Owner shall
promptly return the RM R Generator to service without additional recompense.
38.16.1.2 If the cost of returning an Interim Service Provider to service (which may

be the cost of repairing and returning step-up transformer(s) and/or other sy stem

protection equipment if the Generator was permitted to deactivate) is not expected




to exceed $100,000, then the Generator Owner shall promptly return the

Generator to service without additional recompense.

38.16.1.3 ISO Identification of Proposed Additional Costs

If the ISO determines that the Notice of Event of Proposed Additional Cost was timely
provided and each of the requirements in Subsections (a) and (b) of Section 38.16.1 have been
met, and the information required by Subsections (i) through (viii) has been provided, it shall be

a “Proposed Additional Cost.”

38.16.2 Proposed Additional Cost Eligibility for Recovery

38.16.2.1 The ISO shall review, verify, and/or validate the information provided by
the Generator Owner for aProposed Additional Cost. The ISO may require the
Generator Owner to re-submit or to submit additional information to support
statements and costs that the ISO determines are not adequately supported or
otherwise verifiable. A “Substantiated Additional Cost” shall mean a Proposed
Additional Cost that the ISO has either verified is the actual cost, or verified and
validated the estimated cost information received from the Generator Owner,
provided that (a) the Generator Owner demonstrates it took measures to minimize
theexpense, or if the ISO determines that the Generator Owner did not
demonstrate it took such steps, such amount estimated by the ISO that would be
theexpense had the RMR Generator or Interim Service Provider taken measures
to reduce it, and (b) it is or was necessary for the Generator Owner to incur these
costs for the RM R Generator to perform its obligations under the RMR
Agreement or for the Interim Service Provider to be able to operate all required

facilities duringthe 365 day retice-period that follows the Short-Term




Assessment of Reliability Start Date; provided the 1SO has not issued a notice of

shut-down (or similar notice) to Generator Owner for the RMR Generator
pursuant tothe RMR Agreement or to Generator Owner of the Interim Service
Provider pursuant to Section 38.13.2.34 or 38.13.2.4-5 of this Attachment FF. If
the cost information provided by the Generator Owner cannot be verified and
validated by the ISO, the ISO shall substitute the amount it reasonably
determines. TheISO shall also identify if the Substantiated Additional Costs, or a
component thereof, is a Capital Expenditure by usingthe applicable criteria set
forth in Section 38.8.1.3. The ISO shall notify the Generator Owner of its
determination regarding whether Proposed Additional Costs are Substantiated

Additional Costs.

38.16.2.2 The I1SO shall seek comment from the Market M onitoringUnit on its

38.16.3

review of Proposed Additional Costs and determinations of Substantiated
Additional Costs. Theresponsibilities of the Market MonitoringUnit that are
addressed in this Section are also addressed in Section 38.18.1 of this Attachment

FF and in Section 30.4.6.8.6 of Attachment O of the ISO Services Tariff.

ISO’s Authority to Recover and Pay Substantiated Additional Costs that
Are Capital Expenditures to RMR Generators with Availability and
Performance Rates

This Section shall apply only to RMR Agreements with an Availability and Performance

Rate. Ifa Substantiated Additional Cost is determined by the ISO to be a Capital Expenditure

and it does not exceed 10,000,000 U.S. Dollars if a non-nuclear Generator, or 25,000,000 U.S.

Dollars if a nuclear Generator, on the basis of the total expenditure needed to address the event

that resulted in the Notice of Event of Proposed Additional Cost, then the ISO may recover the



Substantiated Additional Cost that is a Capital Expenditure pursuant to OATT Rate Schedule 14
and pay that amount to Generator Owner in accordance with (a) the rules in Section 38.17 that
address the ISO’s pay ment of Capital Expenditures, and (b) Rate Schedule 8 to the Services
Tariff. ThelSO shall submit an informational filing to the Commission identifyingany Capital

Expenditures it is payingpursuant to the authority granted in this section.

38.16.4 1SO’s Authority to Recover and Pay Substantiated Additional Costs that
are Capital Expenditures to Interim Service Providers

This Section shall apply only to Interim Service Providers. If a Substantiated Additional
Cost is determined by the ISO to be a Capital Expenditure and it does not exceed 1,000,000 U.S.
Dollars, on the basis of the total expenditure needed to address the event that resulted in the
Notice of Event of Proposed Additional Cost, then the ISO may recover the Substantiated
Additional Cost that is a Capital Expenditure pursuantto OATT Rate Schedule 14 and pay that
amount to Generator Owner in accordance with (a) therules in Section 38.17 that address the
ISO’s payment of Capital Expenditures, and (b) Rate Schedule 8 to the Services Tariff. The ISO
shall submit an informational filing to the Commission identifyingany Capital Expenditures it is

payingpursuantto the authority granted in this section.

38.16.5 OwnerMay Request Commission Approval for Recovery of Additional
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Costs-

If the Owner makes such a filing, it shall also submit the ISO’s determinations pursuant
to Sections 38.16.1.2 and 38.16.2.1 with its filing, or promptly after receipt of either
determination. The ISO shall only be obligated to pay the Owner under this section if (a) the
Commission determines that the cost filed for the RM R Generator or Interim Service Provider is
eligible forrecovery as a Proposed or Substantiated Additional Cost, and (b) the Commission

approves the specificamount and authorizes its recovery. If the Proposed or Substantiated
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Additional Cost that the Commission authorizes payment of is for a Capital Expenditure, the ISO
will pay in accordance with (a) therules in Section 38.17 that address the ISO’s payment of
Capital Expenditures, and (b) Rate Schedule 8 to the Services Tariff. If the Proposed or
Substantiated Additional Cost that the Commission authorizes payment of is an Avoidable Cost
that is not a Capital Expenditure, then payment directed by a Commission order shall be made in

accordance with Rate Schedule 8 to the ISO Services Tariff.



38.17 Payment of Capital Expenditures to RMR Generators and Interim Service
Providers

38.17.1 Capital Expenditures that are specifically identified (including an
estimated cost and estimated in-service date) in a Commission-accepted
Availability and Performance Rate or in a Commission-accepted Owner
Developed Rate are eligible for recovery in accordance with the rules set forth in
Section 38.17, Section 23.6.5 of the ISO Services Tariff, Rate Schedule 8 of the
ISO Services Tariff, Schedule 14 of the ISO OATT, and any relevant Commission
order.

38.17.2 Capital Expenditures that are Proposed Additional Costs or Substantiated
Additional Costs are eligible for recovery in accordance with the rules set forth in
Sections 38.16 and 38.17 of the ISO OATT, Section 23.6.5 of the ISO Services
Tariff, Rate Schedule 8 of the ISO Services Tariff, Schedule 14 of the ISO OATT,
and any relevant Commission order.

38.17.3 The ISO may agree to permit an Interim Service Provider to recover the
cost of Capital Expenditures during the 365 day period that follows the Short-

Term Assessment of Reliability GeneratorDeactivation-Assessment Start Date if

(@) recovery is authorized as an Additional Cost under Section 38.16 of the ISO
OATT, or (b) the Capital Expenditure is necessary to permit the Interim Service
Provider to address the Reliability Need, and Generator Owner enters into a
written agreement with the 1ISO in which the Generator Owner commits that the
Capital Expenditure will be completed and placed in-service by aspecified date or

within arange of dates that fall within the 365 day period that follows the Short-

Term Assessment of Reliability Generator-Deactivation-Assessment Start Date.




38.17.4 ISO Authority to Authorize Capital Expenditures

If the ISO determines that (a) Capital Expenditures are necessary for a Generator to
provide service under an RMR Agreement, and (b) work on one or more of the Capital
Expenditures must commence in advance of Commission action in order to timely, or more

timely, address a GeneratorDeactivationShort-Term Reliability Process Need, then the ISO may

authorize the Generator Owner to spend up to 10,000,000 U.S. Dollars if a non-nuclear
Generator, or 25,000,000 U.S. Dollars if a nuclear Generator, in total, to develop the Capital
Expenditure(s) in advance of receiving an order from the Commission. The ISO shall submit an
informational filing to the Commission identifyingany Capital Expenditures it is authorizing
pursuant to the authority granted in this Section. The ISO may recover the cost of such a Capital
Expenditure pursuant to Schedule 14 of the ISO OATT and pay the Generator Owner in
accordance with (i) therules in this Section 38.17, and (ii) Rate Schedule 8 to the ISO Services
Tariff. If the Commission issues an order rejecting the proposed Capital Expenditure, then the
Generator Owner shall cease work on the Capital Expenditure and take reasonable efforts to
minimizethe costs it incurs. Reimbursement of a rejected Capital Expenditure shall be limited to
actual costsincurred, including reasonable wind-down costs, shall be subject to the dollar limits
set forth in this section, and shall be reviewed in accordance with Section 38.17.7 below.
Allowed wind-down costs shall be reimbursed as additional Avoidable Costs that are not Capital
Expenditures. 1SO review pursuant to Section 38.17.7 shall include consideration of whether the
Generator Owner timely ceased developinga Capital Expenditure and made reasonable efforts to
minimize its wind-down costs.

Foran Interim Service Provider, if the ISO determines that (X) the requirements of
Section 38.17.3 have been satisfied, and (y) the Capital Expenditure does not exceed 1,000,000

U.S. Dollars on the basis of the total expenditure needed, then the ISO may recover the Capital



Expenditure pursuant to OATT Rate Schedule 14 and pay that amount to Generator Owner in
accordance with (a) therules in this Section 38.17 that address the ISO’s pay ment of Capital
Expenditures, and (b) Rate Schedule 8 to the ISO Services Tariff. The ISO shall submit an
informational filing to the Commission identifyingany Capital Expenditures it is payingto an

Interim Service Provider pursuant to the authority granted in this section.

38.17.5 Early Termination of RMR Agreement

If the Generator Owner is workingto complete a Capital Expenditure consistent with an
accepted RMR Agreement or consistent with an approved or accepted Proposed Additional Cost
or Substantiated Additional Cost and the RM R Agreement is terminated early because (x) the

GeneratorDeactivationShort-Term Reliability Process Need is resolved sooner than expected, or

(y) the RMR Generator suffers a forced outage that would require significant costs to repair, or
(z) for any other reason that does not involve an uncured Generator Owner default under the
RMR Agreement or the RM R Generator failing to satisfy one or more of the operatingstandards
described in Sections 38.19.4(A) and (B) below, and if Generator Owner ceased work on the
Capital Expenditure and made reasonable efforts to minimize the costs it incurred, then,
followingreview, the ISO shall recover the actual costs the Generator Owner incurred to
construct the Capital Expenditure and to wind-down its work on the Capital Expenditure
pursuant to Schedule 14 of the ISO OATT and pay Generator Owner in accordance with (a) the
rules in this Section 38.17, and (b) Rate Schedule 8 to the ISO Services Tariff. Allowed wind-
down costs shall be reimbursed as additional Avoidable Costs that are not Capital Expenditures.
ISO review pursuant to Section 38.17.7 below shall include consideration of whether the
Generator Owner timely ceased developinga Capital Expenditure and made reasonable efforts to

minimize its wind-down costs.



38.17.6 The ISO shall not reimburse Interim Service Providers for Capital
Expenditures that are not completed and placed in service during the 365 day

period that follows the Short-Term Assessment of Reliability Gererator

Deaetivation-Assessment Start Date. The ISO shall not pay wind-down costs to
Interim Service Providers. Subject to the foregoing requirements, the ISO’s
obligation to pay for Capital Expenditures that are not timely completed in
accordance with the written agreement between the Generator Owner and the ISO
that is described in Section 38.17.3 shall be addressed in that agreement. Even if
a Capital Expenditure by an Interim Service Provider or potential Interim Service
Provider is not eligible for compensation under Sections 38.17.3 or 38.17.6, the
ISO may agree to pay Capital Expenditure costs that were incurred during the 365

day period that follows the Short-Term Assessment of Reliability Generator

Deactivation-Assessment Start Date in an RMR Agreement.

38.17.7 ISO Reviewof Actual Costs Incurred Prior to Commencing Payment
After the Generator Owner expends money for an allowed or accepted Capital
Expenditure, including expenditures that may beeligible for recovery under Sections 38.17.4 and
38.17.5 above, it shall submit tothe ISO copies of original documentation of the expenditure
(including the financing costs) and an explanation of any difference between the estimated
amount and the actual expenditure. If Generator Owner submits an actual total amount for a
Capital Expenditurethat is five (5) percent or more above (a) the estimate that was used by the
ISO to develop an Availability and Performance Rate or to authorize recovery of a Substantiated
Additional Cost; or (b) the estimate that was presented to the Commission to recover Capital

Expenditure costs that exceed the dollar thresholds specified in Section 38.11.1, in an Owner



Developed Rate, or in a request by the Generator Owner to recover aProposed or Substantiated
Additional Cost; or (c) an appropriate portion of the estimate provided pursuant to (a) or (b) if
the Capital Expenditure was not comp leted pluswind-down costs (if any), then the Generator
Owner shall demonstrate to the ISO that reasonable efforts were made to expend the least
amount necessary. The ISO shall review, verify and/or validate the actual expenditure provided
by the Generator Owner. The ISO may require the Generator Owner to re-submit, information
that the ISO determines is not adequately supported or otherwise verifiable. Theamount due for
Capital Expenditure shall be equal to the amount verified and validated by the ISO as the actual
expenditure. If the 1SO cannot verify and/or validate, as applicable, the information the
Generator Owner provides, or if the ISO determines that reasonable efforts were not made to
expend the least amount necessary, then compensation for the Capital Expenditure shall only be
due after the Generator Owner submits its Capital Expenditure to the Commission and the
Commission determines the amount to be paid.
38.17.7.1 If the Commission specified the amount that it authorized to be recovered
fora particular Capital Expenditure in an order, then the ISO shall permit the
Generator Owner to recover the actual amount verified and validated by the 1SO,
up to the limit(s) specified in the Commission order.
38.17.8 ISO Payment and Recowvery of Authorized or Accepted Capital
Expenditures
38.17.8.1 TheISO shall commence payingfor Capital Expenditures as soon as
practicable after (i) the capital asset that is a Capital Expenditure (a) has been
placed into service, or otherwise integrated into the Generator, or (b) was not
placed into service solely dueto the ISO instructingthe RMR Generator to halt

implementation of the Capital Expenditure, or issuinga Notice of Shut-down or



terminating the RM R Agreement after costs had already been incurred; and
(ii) theamount paid by the Owner is verified and /or validated, as applicable, by
the 1SO as described in Section 38.17.7, or is determined by the Commission.
38.17.8.2 The ISO shall implement arepay ment schedule in accordance with the
formulaspecified in Section 38.17.8.2.1 below for each Capital Expenditure that
will permit the Capital Expenditure to be completely repaid by the end date
specified in Section 2.2.5 of the Form of Reliability Must Run Agreement set forth
in AppendixC of this Attachment FF or by the equivalent date specified in an
RMR Agreement that is not a Form of Reliability Must Run Agreement, or by the
conclusion of the 365 day notice period if the ISO is repayingan allowed Capital
Expenditure to an Interim Service Provider. If an RMR Agreement terminates
prior to theend date that is specified in the RM R Agreement, then the ISO may
continuerepayingany Capital Expenditures the Generator Owner remains eligible

to receive until that end date.

38.17.8.2.1 Repayment Schedule for Capital Expenditures
Foreach Capital Expenditure CapEx Monthly Payment is the amount that
Generator Owner is permitted to recover each month:

Verified CapExgy
Mg_

CapEx Monthly Payment =

Where:

Verified CapEx 5y = theamount due for a Capital Expenditure, verified and
validated by the ISO as an actual expenditure for Generator g.

Monthk is the month in which Repayment of a Capital Expenditure commences.



Month E is the month that includes the end date specified in Section 2.2.5 in the Form
of Reliability Must Run Agreement or by the equivalent date specified inan RMR
Agreement that is not a Form of Reliability Must Run Agreement for Generator g, or
the conclusion of the 365 day notice period for an Interim Service Provider.

Mg_; = thenumber of months from month k to month E, includingmonth k and
month E.

38.17.8.3 The ISO shall pay the Generator Owner amounts due for Capital
Expenditures as a component of RMR Avoidable Costs (for an RMR Agreement
with an Availability and Performance Rate or an Interim Service Provider) or
RMR Cost (foran RMR Agreement with an Owner Developed Rate) under Rate
Schedule 8 to the ISO Services Tariff. The ISO shall recover the cost of Capital
Expenditures from RMR LSEs in accordance with Schedule 14 to the OATT.

38.17.8.4 Unless the Commission issues an order instructingit to pay, the ISO shall
not pay the cost of Capital Expenditures that Section 23.6.5.2 of the ISO Services
Tariff prohibits it from paying, even if the Capital Expenditures might otherwise
be payable under the rules specified in this Attachment FF.

38.17.8.5 A Generator Owner that recovers the cost of Capital Expenditures may be
required to repay to the ISO the depreciated value of the Capital Expenditure
costs it recovered before the RMR Generator or Interim Service Provider at or for
which the Capital Expenditure was incurred is permitted to be offered into or
scheduled in the ISO Administered Markets. See Section 15.8.7 of Rate Schedule

8 to the Services Tariff.



38.18 Market Monitoring Unit Review of Determinations

38.18.1 The ISO shall seek comments from the Market M onitoringUnit on
matters relating to the inputs and the calculations the ISO performed pursuant to
Section 38.8 of this Attachment FF.

38.18.2 The 1SO shall seek comments from the Market M onitoringUnit on its
review of Proposed Additional Costs and its determinations of Substantiated
Additional Costs under Section 38.16 of this Attachment FF.

38.18.3 Concurrent with the ISO or a Generator filing with the Commission an
RMR Agreement pursuant to Sections 38.11.3, 38.11.4 or 38.11.5, the Market
MonitoringUnit shall publish areport. Thereportshall review the ISO’s
determination of the highest net present value offer (or more than one offer) to
provide RMR service in accordance with Sections 38.8, 38.9and 38.10. Inthe
event that cost alone did not provide for aclear delineation between two or more
RMR Service Offers, the report shall also review the ISO’s consideration of the
Generator Owner’s proposed changes to the Form of Reliability Must Run
Agreement and the operational, performance and market impacts, and the size of
the Generators. If the RMR Agreement contains RMR Avoidable Costs and an
Availability and Performance Rate, the report shall also review the inputs to, and
ISO’s calculation of, the RMR Avoidable Costs and the Availability and
Performance Rate.

38.18.4 Theresponsibilities of the Market MonitoringUnit that are addressed in
this Section 38.18 are also addressed in Section 30.4.6.8.6 of Attachment O of the

1SO Services Tariff.



38.19

Terminating RMR Agreements

38.19.1 Each RMR Agreement shall include an end date. RM R Agreements may
incorporate adifferent end date for each RMR Generator that operates pursuant to
the RMR Agreement.

38.19.2 RMR Agreements that include more than one RM R Generator shall permit
the 1SO to terminate the RM R Agreement for an RM R Generator without
requiring the ISO to terminate the RM R Agreement for any or all of the other
RMR Generator(s) that are operatingpursuant to the same RM R Agreement.

38.19.3 The ISO shall timely terminate an RMR Agreement foran RMR
Generator when that RM R Generator is no longer needed to address identified

GeneratorDeactivationShort-Term Reliability Process Need(s).

38.19.4 The ISO may terminate an RM R Agreement for an RM R Generator under
any of the followingcircumstances: (A) if the RMR Generator fails to satisfy any
of the minimum operatingstandards specified in the RMR Agreement; (B) if the
RMR Generator repeatedly fails to operate as requested when it is called upon by
the 1SO or by a Transmission Owner to address one or more of the identified
Generator-DeactivationShort-Term Reliability Process Need(s) the RMR
Generator is being retained to address; (C) when the RMR Generator suffers a
forced outage that will prevent it from beingavailable for 180 or more days to
address the identified Generator-DeactivationShort-Term Reliability Process
Need(s) that the RM R Generator is being retained to address; or (D) if significant
Additional Costs arise (see Section 38.16) that make the RM R Generator more
expensive than other solutions to the identified GeneraterDeactivationShort-Term

Reliability Process Need(s).
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